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INDEPENDENT AUDITORS REPORT

IO THE MEMSERs OF BHEL ELECTRICAL MACHINES LIMITED

REPORT ON THE TINANCIAT STATEMENT5

We have audted the accompanyin8 financial stalements ol BHEL ELECTRTCAL MACHTNES

LIMITED, wh ch comprisa ihe Balance Sheet as at 31 Mai.h 2013, the Statemeni of profit and
Loss and the Cash flow Statement lor the Vear then ended, and a summary of ssn f.anr
a.counung polic es and oth€r explanatory Lnfo.mat on.

MANAGEMEN]'S RESPONSIB ITY FOR THE FINAN'IAL STATTMENTS
The company's Board ofDirector is r€rpons blerorrhe matteE stated n se.rio^ 134(s)otrhe
compan es Ad, 2013 ("lhe a.l') with respeci to the proparation and presentaton of these
nnanclal natements that sve a true and fan vrew ot the lnanciat posiuon, linan.ia
perlormance and clsh fows of the Company n accordan.e wirh the accounting prin.tples
Eeneraly accepted in rnd a, 

'nclud 
ng the AccounrinB Standards spec ted und€r Sect on 133 ol

the Act, read with Rule 7 oi the Companies (Accounts) Rules, 2014. This responsib ity atso
ncludes ha'ntenance oladequate accounring records 

^ 
arcordancewith rhe provison5ofrhe

A.t for saleguard ng the a$ets olthe Company and for prevenr ng and derect ng frauds and
other nregu aritiesi seleclion and applcalion ot appropriare accounung potices; makns
ludBments and estimaies that are reasonabe and prudent; and design, tmp emenration and
trantenance of adeqrate 

'nternal 
lnrnca conrrols, rhat were operatin€ efiecliv. y for

ensurinB the accura.y and completena$ ofrhe accountinB r..ord5, retevant to lhe preparat on
and preientation of the financral5tatements that Sive a rue and fa r vew and are free from
materalmksiatem.nt, whethe. due lo lraud oi eiro.

AUDITOR'S RESPONSIAILIfl
Ourresponsib itv rt6expres anopinonoitheseiinan.iatnarehenG based onouraudil We
have rakon into accouni the provBons ol the A.t, the accountinS and aud ting sta.dards and
marteG which are requned to be in.tuded ntheauditreportunderrheprov.onsoftheA.t
andthe Ru ei nadethere undar. weconducred our audit n accordan.ewith rhesr,nd:rd\ on
AudnnEspecifedundorsectionl43ll0)oftheAdThoseStandardsrequrethatwecompty
wlh eth ca rcqunements and plrn and pertorm ihc audit ro obtain reasonabte a$umnce
aboul wh.therthe tnancialstarements are free from nater a misstatement
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An audit involves performing pro@durei to obtain audit sidence about the amounts and ihe
dlsclosures in the financial statements. the procedures selected depend on rhe audilo/s
iudgment, hcludh8 the assessment of the risks ot materiat mkstatement of the iinan.iat
statemenk, whether du€ to fraud or e(or, ln makinE those rkk ase$menis, the auditor
considers nternal financial control r€levant to the Company'e preparalion ol the financal
natements that give a true and fair vlew in ord€r to desiSn audit procedur€s that a.e
appropriate in the ckcumsiances. An audit ako in.ludes eva uating the appropnatene$ of the
accounting p. i.ies used and the reasonableness ot the a.counling estimates made by th€
Company's D rectou, as wellasevaluatinsthe ovenll preseitation ofthefinancia sratements.
We believe thai the audit evidence we have obtained i5 sufficient and appropri6te to pr@ide a
basis for our audit opinion on ihe rinancial statement..

ln olr opinion and to the best ofour infohauon and accord n8 to the explanationsgven to us,
lhe aforesaid financialetatemen$ Bve the inlo.mation r€quir.d by rhe act in th€ manne. so
required and Sive a true and tair view in.onformity with rhe a..ounting principes generally

a) in the case ofthe Balance Sheei olthe state of afiairs of the Company as at March 31,

b) in the case ofth€ statement ol Profitand Loss, otthe Loss tor

c) in the case ofCaih FlowSraremenr, ofthecash fowforthe vear

a) wedcw te on lo Nole No.39.solrhe fiiarcialstatements, whi.h de$ibeslhea$umrtion o.
the.a.ubrion of depfe.iaron on asets raten der frcm rhe Kersk Ele.ricit dd Alied

b) w. drawattention to Note No.33.1orthe rinan( atn:teh.nr w
reation ol deleried tax aset olrhe.omp.ny.

REPONT OiI OTHIR LE6AL ANO REGUTATORY REqUNEM€NTS
1. As required by the companies {Audiro/s Repon) order, 2016 ("rhe orde/,) issued bv

the cenrralGovernment of rndia in tems of sub-setion (11) of sedion 143 otthe act,
we alve in the Annexure Ai a statenent on rhe matters specified in rhe paragraph 3 and

2. As perdir€ctions issued bythe Comprolter and Auditor Generatol tndia, in pu4uance
to sedion 143(5) of the act, we Sive in the Annexure a, a {arenent on the matteB
spec ica ly sodne.ted.

3. As r€quired by section 143 {3) oi the ,rr, we report that:
{al we have sought and obrained al the information and erptanationswhich to ihe best

ofour knosledge and be ief were necessary for rhe purposes ofour audit;



(b)in our opinion proper books oi account as requned by taw have b€en kept bythe
Company so far as itappeaEiromoureramination of those books;

(c) the blance sheEt, the statement ot protii and loss and the cash flow statement
dealt with bythk repodare ln aBreemenl withrhe books of accountj

{d)in our opinion, rhe aforBaid financial slaremenls compty with the Accountng
Standards specllied under Seciion 133 oitheAct, read wth Ru e 7 ofthe Compani€s
{Accounts) Rules, 2014;

(e) on the ba.B of the written .ep.esentat ons recetved lrom the directoB as on 31
March, 201a taken on record by the Soard of DnectoE, none of ihe dne.tor is
dsqualified as on 31 March, 2013 f.om ben8 appohted as a director n terms of
section 154 (2) oltheActi

{f) wilh respect tothe adequacyofinternallinanciatconirots over financh reporring of
th€ @mpanv and the operatingefistiveness ot such contro j, refer to ourseparare
report n ann€xure c, and

(3) with respe.t to the oiher matteE to be inctuded in the Auditor,s Repoft in
accordan.e wiih Rule 11olth€ companies (Audit and Auditors) Rules,2014, n our
opinion and to the best otour inlormat on and acco.d nE to the.xptanations grven

i. th€ company dos not have any pendnB tirigations which would impact its
financtal position

il. lhe company d@s not have anv long lerm .onlra.ts lhcludtng dertvative
connacis on whtch there areanv mateialforeseeabte to$es and

ii, lhere were no amounk required to be vansfeii€d io the tnvestor Education
.nd Prot€.tion Fund by the company.

24/05/2073



BHEL ELECTRICATS MACHINES I.IMITEO
Annerure A to the Auditorr R.port

TheA..eru..releredtoin rreportiorh€nemb.rolBHEIEtEclitcArMACHTNI5uMrrEDtorrhe
yearend.d 3r't March 2013. we eponrhat:

l!l

lvl Ihe conpany has nota(epr.d anydeD6itiion rhe Dub i..

Ihecompanvhasmaintainedprop€rr€.ordsshowincrurrparli.uhrctndudtngquanrirariw
debrls and s tuation of fi xed a$et5,

A5e$lainedto u!, allrherixed aset have b€en physi@llyveified by the maiaga6ent na
phas.d peiodi.almanner whi.h in ouropinion isrea$nabl€, havinsrcs dtothesizeofrhe
.ompanyand naturc ofitsa$.t N ed on such physi.ar

Afto.dlrutoth€ nformationanderp anationesivenro usandonthe b
ofthe re.o.ds of rhe company, the tille deedsorimhovabte p.opeftiesarc hetd inrhenrme

rhe invenlory hasbeen physi.arlyve fied atreaenable intefrakduriisthsyearbyrhe
manasementand no mate aldistrepancierhave b.en ndi.ed.

Asinromed,thecompanyhasnorEGntedanyi@ns,secured.run$curedro.ompznies,
fims, timited tiabirity panneuh ps or other pad as.dercd inrhe GsGter ma nrained u.der
se.tion 139 of thecomsaniesAd,z0l3.

r.ouropinionandac.ordlnctothe nfom ionandexplanatiorssventour,thecompany
h:snotsive6anvloanormadeanyi.vestmenBorcivenahyguamnteeorse.uityohwh.h
th. prcvisionsolthe !e.lioni 13s and 136 ofrhecompanierAct,20r3 apptor

Ihecompanyhasmaintained thocon ra.ords prelcibed bythe.enralsov.nmentu/,
143(1)of the companiesAd 2011.

a) Ihecompany k rcgularin dep6itin3 undhputed statutory duer ih. udins p.ovidenr rund,
employees narelnsudnce, incomeaax,salerur,seN..ta! duryorcu{oms, durvof ex.ise,
valueadd.dta&.e$and othernarutorydu€stothe appopri.teauihorities.

Ac.odin3totheinlomationandexpan ion sivento6, no undtsputed amounr payabte in
rcspe.lof aforesad due!w.n inarea6, a.at March 31,2013 ror a period ofmo€rhan s,
nomhsnomrhedale onwhichrheyb..amE payable.
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ns tothe iromaron:n noduesofm.oneta,or
n er hxor.eN.e taxordutyol.u o6s ordutyofex. seorvalue rdded cx th have iot
beaf deposted on a.count olatrydtpute

Ac.ordingrothe inf(mationand e y h6 noidefaulled in

rhe repaymenrof loa.sorbofiowinsloarinancial innt(ion, baik, 6overnmentorduesto

Ihe company has not raaed any mon.y by way of nitialpublicoffe.orlufrheipubl.offer

lindudi.g deh innruments) and rem l4ns duinsth€ yeai

Accodinsroth. inlormationand explanarionsgl*nro ut no mare alfraud bvrhe companv

oroi th. companv by irs offi.euoremploYees has be€n noti..d ortepofteddu nsrhe

l'l

r rhe Bearue Banl ofhd aIhe conp:nyis notrequ red ro

A(ordiiStothe infomat on and exphn*ionssiventou!,rhecompanv hasnol pa d anv

lnouoplnionandac.odngtothei.lomalionanderpan ionssiven

Ac.ordinstotheinfomation and€rpraidionsgiventou!and based oi ourexaminationof

the rccodsoflhe cohpa.y,tanedionswith rhe nrated pafriesarc i

5ectionslTTandlssottheA.rwhsreipplkableanddetailsorsu.htan*dioBhaveheen
dEclo.ed n rhe lin.n.laln emenrs asrcqoned byth.applicableacountins nand ds.

Accodingtorheinfo.malion and explan.tios sive ro Band basedonou.axanin*ionoflhe
rc@rds orthe compan, the company har not madeanY pefeEntia a

Dla.emenr of rharcs o.rully or pan!.onv.tib e debentures durins rhe y*r.

Ac.ordingrothe inromationand erplanarionrcivenlo usand bas.don
therccordsolrh.comoanv,theComoanvhainoteiteedinronon{arhtanectionswth
dn do6orpa6ohsconne.tedwth hih.
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BHEI IIECTR|GALs MACI]INES UMITED

Annexur€ B lo th' Audltols RePort
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Annextrre - C to the Auditors' Report

R€Dort on tte Internd Fhancial Controls u.dcrClause (i) ofSub scction 3 of
Section 143 oftlre Companies Act,2013 ("theA.ll

We have audited the internal fin.ncial controls over ffnancial repo.tins of BHEL
ELECTRICALS MACHINES LIMITED Cthe Cohpany'l as of 31 Mar.h 2018 in
conjunction with our audn orthe financial statenents orthe Company ro. the year

Managements Responsibilityfor Intemal Financialcontrols
The company's manacenent is responsible forestablishing and maintaining in!ernal
fina.cial controls based on the internal con[ol over financial repoding ..iteria
established by the CoDpany considering the essential components ofinternal cbntrol
stated in the Guidance Note on Audit ol Internal Financial Controls over Financial
Reportin8 issued by tbe Institute oI chartered Accountants or India (ICAI'1. These
responsibilities includ€ the design, implementation and maintenance ol adequate
internalfinancial controh that were openting eftectively lo.ensuring the orderlyand
efficient conduct of its busin€ss, including adherence to company's poli.ies, the
salegua.ding of its assets, tbe prcvention and detection ol frauds lnd crrors, lhe
accuracyand completeness ofthe accounting recordr and lhe timely prep.ration ot
reliablc Iinancial information, as required under the companies Act, 2013.

Audttors Rcsponsibility
Our responsibility is to exprcss an opihioh on thc Companys intemal linancial
controls over financial reporting bascd on our audit we conducted our audit in
accordance with the Cuidance Note on Audit oI lntcmal Fioancial Controk over
Financial Reporting (the "Guidlncc Notel and the standards on Auditing, issued by
lcAlanddeenedtobeprescribcdunde.section143(101oftheconpaniesAcr,2013,
to the extent applicable to a! audn ofintehal financial controls, both applicable ro an
audit of lnternal Financial Cont.ols an4 both issued by the Institute oi Charr$cd
l.countantsoflndia.ThoseStanda.dsandthecuidanceNoterequiretharweconply
with ethi.al ..quirements and plan and pe.form the audit to obtain .easonable
assurance about whether adequate internal 6nancial controls over financial .eportin8
was established and nainrained and il such conrrols operarcd eflectively in all

0u. audit involves perrorhing pro.edures to obtain audir evidencc about the
adequary olth€ internal financial contrck system ove. nnancial reponinA and rheir
ope.atiry effectiveness. Our audn oI intemal financial conhols ovcr financial
reporting included obtaining an undcrstandiry of internal finan.ial controls over
linancial raportin& assessing the.nk thata material weakness exists, and tcstin8 and
evaluating the design ahd opcratins elfectiveness of intem.l conrol based on the
asessed risk, The procedures selected depend on the auditor's judgment, includins
the assessmcnt of thc .isks of mate.ial misstatement of rhe finahcial statements,



uhelher duP ro ircud o' eiior.

we believe thatthe andjt evidence we have obtained is sumcientand appropriate to

p.ovide a basis for our audit opinion on the company's intern,l fi.ancial controls

systeh over fi nancial reporting.

ou. responsibility is to express an opinion on ihe conpanv's internal finan'ial
controls ove. financial repo.tiry based on our audit. we conducled our audit in

accordance with the Guidance Note on Audit of lnte.nal rinancial controh over

Frnarirrl R"porung tthe 'Crdcn(e \orF'J and the Srrnddrd' on iud'linE bsueo by

rCAland demed lob.preilbeo under.ecuon r. rl0) oithe Compr.ie\ A 201i
to the extent applicable to an audit otinternal linancial controls, both applicable to an

audit of Inter;J Financi.l controls and, both issued bv the lnstitute of charte.ed

Accountantsollndia,Thosestanda.dsandthecuidanceNoterequirethatwecomplv
with ethical requircients and plan and perfo.m the audit to obtain reasonable

a$umnce about whetheradequate intemal financial controls over financial reporting
was established and maintainedand ifsuch controh operated erectivelv in all

our audit involves pe.forhing p.cedures to obtain audit evidence about the

.dequacy ofthe intemal finano;l contrcls system over linancial reporting and their
op"atrne cnernv"ne*. OJr audir ol inlcrnal _r,n,irl .ontrolc ovPr nrr'no,
r;pod.ne in(ldded obuin.ng rn Lnde^t"norng of rnre-nal l.nan.'rl conrrok ovcr

l.;"n.ulrepo .nE rs\"srng+e rnk rhr't" malerir. w""kness eN rs Jnd r"sunBand
evaluating the design and operating ellectivenBs of inie.nal control based on the

asse$ed risk. The procedures scleted depend on the.udito.t judg6cnt, includins
the asessment olthe risks of hat rial misstatenent oithe nnancial stat.ments,
whcthcrdueto fraud or error.

Wc believe that the auditcvidence we have obtained is suflicieniand appropriateto
provide a basis for ou. audit opinion on the Cohpany's internal fi.an.ial cont.ols
system ov$ linancial reporting

Meaning of Intemal Financial ConEols over Financial Reponing

Acompany's intern.l fina.cial connol overfinancial reporting is a p.oce$ designed to
provide reasonable assu.ance .e8arding the reliability of financial repo.ting and the
preparation offinancial statements forexternal puaoses in accordancewithsenerallv
accepted accountins principles. A company's inrer.al ff.ancial conftol over financial
reporting includes those policies and proccdures th.t (11pertain to the maintenance
of records that, in.easonable detail, accurately and lairly renect thc tonsactions and



dispositions or the .ssets or the companl (21 provide reasonable assurance that
$ansactions are re.orded as necessary to permit p.eparation olfinancial statements
in a.cordance with generauy accepted accounting principles, and that receipts and
expcnditurcs ofthe complny 6re being made only in acco.dance with autho.isations
ofmanasementand directors of the conpanyj and (31provide reasonable assu.ance
rega.ding p.evention or timely detection of unauthorised acquisition, use, or
disposition ofthe companyh assets that could have a mate.ial eftect on the financial

lnherent LlmilaUons of Intemal FiMncial Contrcls Over Financial Reponing
Because of rhe inherent limitations of internal ffnancial cont.ols over ffnancial
reporti.& including the possibility ofcollusion or improper management override oI
controh, material mkstatements due to error or f.aud may occu.a.d not be detected.
Aho, proj..tions or any evatualion or the internd nnancial coDtrols ovcr fina.cial
reponing to iuture periods a.e subject to the risk that the internal financial cont.ol
over finan.i.l reporting may become inadequate because ofchanges in conditions, or
that tho degree orcompliance with the poli.ies or procedures may dete.io.ate.

ln our opinio., the Company has, in all material respects, an adequate internal
financial cont.olssystem over finan.ial.eDortins and such internal finan.ial cont.ok
ove. nnancial repo.tina were opcmtiq el]trtively N at31Ma.ch 2018, b6ed on the
internal cont.ol ove. nnancial reportinS criteria established by the company
considering the essential componenh ofinternal control stated in the Cuidance Note
on Auditollnternal FiDancial Controls Over Financial ReportinS issued by the Institute
nf chrrrered A..ou.i,nrs.f lrdil

24052013
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!}IEL ELECTRICAT. M^CH IN[S LIMI'IED BTDNADKA N,O, XAS

ACCOUNTINC POLICY (A5 PER IND AS)

1- BASIS OF PREPARATION OF FINANCIAI STATEMENTS
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LIMTTID BIDRADXA P.O, (AS

2, SICNIFICANTACCOUNIINGPOLICIES
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LIMITED, DEDRADXA P,O, (AS
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BHEL ELECTRICAI, MACHINES LIMTTED BIDNADKA NO, KAS
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Fimn i.l ltruhenlr - A.orntlng Classifj.atione .nd F.ir valu

The Fan value of cash and cash eqlivalenb, orhs bank balan@, lens, trade rNivabl6, tade
payabl6 dd oiheis approximk oEir carying amount. ComPany uses lhe lollowing hierarchy

for derermining and diddi.g the Iair value oI finaftial irstrlnenb by valn.rion khnique

ts€l r: quohd prics (umdjrsted) in aciive mrrets lor identical asb or li.biliries.

ts€l 2. inputs oL\er lhan qrokd pie imluded within ldel 1 lhat are obserablP for rhe ast
or liabiliv, ejther diRrly (i.e., a pics) or indiRrly (i.e., deriverl rom p c)

r.rel 3: inplls aor oE ,pt or liabiliry rhar ap not ba-d on otE rvable market dara

BIIEL Ele.rrical Ntachin.s Lidilcd

Calh dnJ CdJl t{undF,b

Finin ci.l Ri.* Ma, rgm..l

The.mpanys Financial risk nanagenst is inbeghl pait of businBs draegis. The

@mp.nyb Financial Risl Management Policy ie Et by dp BGrd of DiRroB. Th€ Company it
exposed b rhe 6ollowing ris*s tom ib u* o, finmcial irebuddb:

This nob p'*nh inlorrotion abour tlre Conpany's expGure to each ol OE above risks, rhe

Company's objcdiv.s, policE and prcesss for m.asu ng and i,anaginB risk, and rh€

Con$nis ii.nigrn.ni of ..pital FtrrtlH quantitatile dkclostr6 are inclull€d rhrotrShoui



Finan ial Rte* niniS.mcnr - CEdft RLr

cFdit risk E6e6 to the sk of delault on ib obriganon by th€ .@nbrpaiy €ulrinS in a
finan ial lB. The naximlm dpGue ro rhe aedfi ris* ar the reportinS dare is prifrarity riom
bade rceiv.blB amountinE r,o INR 317.62 b*hs md rNR 46240 llrdE a of Mai.h31, 2013 and
March 31, 2m7 rap€.tively. Trade ]eiv.bl6 aF rypically u,lsEd and aie deived hon
ievenue eam.d from cusbmeE. crediftisk h6 always br.. hanagd by t]F company rholsh
credit appovds, Etabhhing credjt limits and cmtinuosly nonibing rne .redihorrhjBs ot
cus6omers bo whi.h lhe cohpmy sr.nls credit lems in lhe nornal our* of busins.

BIIIL Elcclric!l llnchines Ln.iicd

i) ErPosuie to.iedn risk

(b) rinan.i asse6 ror *hich ,os .ltowrn.e n iersur€d usina tif€ time €xpe.t€d credi.

'the orn pa ny ,neasu rcs rossi1tolan.. on ib rrde rd.eivibtes ai rf6me expe.ed.rudft t.ss in
a.on.rn.. $irh p.ri3i: i5 r5ofhxl Ast09 [uirh.r, c.mp.ny hlicv.s rharr]r. untmpiii?(r

rLLr, rr.r.d.i hn(ft.n p.nRjrb.h.rv or xt cnr snoan.tty,ir01.ud.nre.cr.dnrtsl

ThecarryinS anounr ot li.an.ial asb rep'l-nb rhe marimum credit eip6ur€. Th? naximun
eiposrre to.Edit sl ar the rcportinS dabe was:

Fi.anci as*bforshi.h IGs allos.n.e is
feilured usins 12 honths Erpe.red crcdn

ad!h in I cinr Lq!nrtL' b

Finrn.ial issetl td lhicn bs aflowa.ce is
n€.5ucd using LilelimeEip<t€d cpdir

(.) rjmn i,r as*tl for whi.h lGs alowan.e is n.r,ured $ins 12 mnlh etpered cEdit

TIe .ohpany h4 asets wh€ft rhe counrer pa.ti6 hav. sufticior c.pa.ity to n*t the
obligatiotr dd whep rhe ris* o, default is very low. A(ordingly, los altowane ,or impairment
hae been Eogdad 6 disrosed lard in this nore under 'Reon.itiabm of inpanmenr tcs



BIIEI- F.lc.rric,l Nlachin.i Lin'nrd

Recon.ili ion ofimpanmenr loss pro!isions

Tlr. movrm.nr Ln ih3 allowance for impannrnr in rcsped 01 trade re.eivibres drri,rB rhe trear

hpannenr los RosniPd
Amounb xriiten offl wnhdrawat

8as.donhisto.defaulrra6,theCompanybeliev6ihat,.p. fron rhe above, no imp,nnenr
anowan e is ne6ary in 6pdl of any oihor a*b.
CrcdI rkr m .6h and .ash equival.nb n tn ed d we g€nerlly invst in deposits widi banks
md fin.mjal jtunbHG *nh high .€dit aiin83 asigned by crdii r.ting agen.ies.

Finin.i.I Ri.k Mamgene - Liquidi9 ris*

Liquidity ist is rhe ris* rhai dE company will nounler diffi.ulry in neting rhe obligarions
assiared with its 6nan.ial liabiliii.s dEr are sealed 6y deliverinS cash. The company's
approach ro namSing liquid y is to ssuP, 6 far as p*itrlq thar r will atways have sutficient
liquidity b net ib ljabilihes when due, under both normal and she*d .ondiiiom.

Th€ .ompany s pri.cipal eui.6 of liquidity aE cash and c6h equivalenb, b,lan es with banrs
and rhe.ash flow th,r is Senerared from operaiioru. Ihe .ompany hd no ourshndinS tran*
borolings. Tlp .onlEny betieves thai 6e working apit l n suficienr ro net ib curent
rc+temenb A..ordingly, no liquidity risk is p?reived

The rollowing ,re the .onracrual mattriiiis ol non-derivative linan.iar riabitiiies, baeJ on



The Compdyt obj&_t ve when mmaging .aPnal aft to sa6eguard ib abihy b .ontinue a a

going.oncem, s that it.an rcnnnu€ b ptovide Eturre tor sfiaPholdes and benefih for oopr

The BGrd ol Didto6 ha tlF prinary Gponsibility to maini.in a rdg.apihl ba* md
Fdue rhe con of apihl L\rougn prud.nt managenenr oI dePloyed funds and lryeraging

opporiunftjes in rhe marteb s as bo mainrain iN5br, creditor and marret rcnfidene and b
slsraif, futuc dseloPnent of 0E bnsinss. The Bcrd ot DiHlos moibrc th€ rehm on

capibl, $hi.h rhe codp y defin6 as €ult fron oPranna adjliris divided by rotal

shareholde$' eguitr. nE Board oI DnecbB also moniloF lhe level o, divid€nds to eqlity

'Ihp Company nonitors capjhl, using a nediuh r€m vieH ad long brn view, on the basis or ,
numtq oI nm.ial ratic generally used by indusEy and by tlP rahng ag€ncie6. The Conpany

is not subje.r b €rkrnany ihP@d .apital EquiEmenb. Th€ ConPany's.apihl stucture is
ma.aged agaiNr tlP varioN fitun.ial ialios as requted b minhin skmS credit rarings.

BHIL Elecrrical ltlachitres Limiicd



BIIEL Els(tri.al Machine\ Limrlc,l

Neie No.36

The Conpany is pinaril, in ihe b6ins of manulacirrhg and sle oa AliemroB d DC Sets

Acedingly, tlle ConPany hd coreidered "OP€rating Se8n nr as the Prinarv segnent and

ftls no busines 6egme.t inirmahon is requned b be dielosd d P€r hdian A..ounting

Srandard (lnd AS)- I G "Operaiins S.gmmir".

'Ihe Conp y's Board ot Dn{toE have b..n identified .s OE Chiel OP€nring Ddsion Maker

( CODM'), sinc lhey are rcspotuible (or all m,jn d{ition w.r't the prcParation and eHution of

businG plan, preparation of budgel, Plannin& allid@, joinr venbrq n€iger and acq sition,

.nd e\pansion ofany mw la.ility.

Board of DiieloE piewt rhe operaling Eulb ot "Manufacturing md sale o, AlternaroB and

DC Sels ' .t Company l.vel lo 6es ib Perfomane Acrcrdingly, rhere h only one tuPorlrble

S€gnent tor dp ConPany which is "Manufacturins and sale or Alhrnabtr md DC S€ts I , hence

no sptriric di$losur6 have b€€n md€.

A Inlomation about P6d!.lt and Pni.es: CmPany Primrily deals in one busims namely

"Manufa.turing and sale of Albmbois and Dc SPb', rherefoE product wi- revaoe
disclGuie h not applicable.

B Infoimation ahour gsgraphical als: The ConPany piovides ib products ro .$bone4
which are domiciled in India oly Hene rhis di$losuE is not aPPlicabl€.

c Inrormiion abour mioi dstones (tod *bmar cusbmers): I}€ comPany derives

ftvenues rron a sinsle cu omd (Indian Rajlway) whi.h amolnl to s3.67 % ( Pftvious
year 60.31 %) ol rlE enhty's rot l revole

=jl)

\



RHEI- r:l€.rri.,l N,l..hines Limitd

!4de.g
Disloslre in rcsper of €mployee benefits unda lnd,an A..ountiry shnard (Ind AS) - 19

"Employe Bddils" & siven b€lm:

il Defined conkiburion Plan

EmployeB onhibu tion t owa rd s provident lund amonnting to R3. 6& 55 lakhs (Pre! iols y€ar Rs

6910lakh) is dognidd asanerpeneand imluded in EmPlore Benefii erpenss Nore No.2a.

Craiuity and compeNd rbsen €s -ln a..ddane wilh Ind As - 19, a.rua al valuation wG
done and d€hih ol the same aF giv.n b€low:

A. Ch,.ae inlh.Iieenrv,lue of oblig ion
?resentvalueofobligation as al th€ beginning of the

ano.nfu..osni?d in prof orlds

Re neasurmcni l6s (gain)

Aduarial loss (sain) aiisin8 rrom:

LtmosraDhr issumDiioN

Tohl rfrorntrecognjsed jn oiherconpiehensire

.rx



BUEL Electricrl Ilachi.€s Linited

B Amuunrrc.osnEed,nth€birinle5hftr(A)

C, A.tunial Assunptions

Ds.ounr RaF(Pad,nun,)

DPnoaraphi. assnnprioml

salary escalation rare (0.5%

The snsitivity oI the defined berelir obliSation (8rai!ity) ro changes in the weiShhd Prin.iPal

S€nsitivities due ro nortality & withdrawals aE not mabdal & hmG imPa.r ol change not

calcular€d. Sensitiliti6 s io rar€ of inflation, rate oI incras of p€nsios in paydml, iate of

in.cas ot paBioB belop refiemeni & lili exp€chn.y ar. not apPli.able h€ing a lumP slm

)



llH Fll, Eleciri.al Nl,.hin€s l-nnii€d

F. Frpeded mairrity .n.lysis ofth€sratuiiy pla. in fururcy.a6

'Apnl2022 atln ds

Expe.hd enbibuiio8 io 8iatuir, plans fr rhe yea, ending 31 March 2019 are INR 63.35 blhs

The weighred avdage duarion oI the defrned b.n Et plan obliSdt on at tl]e end ol the reporring
pe od is 3.30 ya6 (31 Math 2Ol7 9.45 yea6).

valratio.s are b€ed on e ajn a$rmptic,whi.h aredynami. in natopand vary der hhe.
As such conpany is exppd ro various risks a follow-

(a) s.lary Ind€.s Ach.l slary in rcas6l,ill incrase ihe Pl.ns Mbility. lnoe.p in silary
incPase rih asunphon in fubE valuaboro will also inaeap rhe liability.

(b) Inv€nmnt Risk - If Plan b funded tlFn aseb liabiliti6 nisnar.h & actual inveshent
€turn or ets lower than ihe 'lisount 6le assuned ai the l6t valuation daie can impaci

(.) Di$ount Rah ' RedMtrn in di{otrnftare in subsequenr valuarioN can incrcae rhe plan's

ld) Mo rlity & dis.bility - A.tual deaihs & disability .as Foving lol.r or higher than
asdmed i'\ the val!.tion on impact the liabiliti6.

k) withdrawals a.tual }i&drawals provinshish
chan8e of withdrasal rat6 at subseqrcnr valuariore.an imp{r l'lan's liability

A\



Not€ No.33

Dis.l6ure as p€r rndian A..dnlinA Standnd - 12 on 'ln.oi. r.!e{

i) ln.onet r ruoAn*d in Profit or l$s

BIIEL El€ciri.rl Nachines Limiltd

ii) In.omeidrecoanized in oth€r.oopEhens;ve in.on€

Adjushent for curEnt rax of prior p€riods

(r-r6t

1r r6) (2150)

(tu.l',,rrro)

Tzx using the Comp.ny's dmerti. tar rat€ ol
25 75% (3r March 2017 - 3a.6{E*)

Non-deductible hr erpelrg

069.23)

Tar a3 p€r Profit and loss a..ount lor .urenr

A\

-drl\@



Def.md Ta: Asd hd be.n crcared tr .herc is rcsonabl. .enaiitv thd. rhe ComFnv Yill make prcfit in the netr

9L2l

(LGs) p€r rhe r'rcrii and 165 amun'

DepHiarion 6 pa a(Nnts
r?s DeFdtid as per In.om h RulB

Employe Elatud pnvisio6 (tonu,

r home/D€Iefd h\ 
^sfi

4i9



BHEL El..tric{l [tachincs Lihitcd

N!!e-Ne.!9

l. Short lerm BorowinSs (Note No.13) comp s o, Cash cEdit ol Rr.6qr.70lakhr fmm
Stabe Bank ol lndia md or*ing capihl loan of Rs30o la*tu 6on BHII and Rs.5& lakl6
tom Kerala Merals & MjneraG Ltd (KMML) alons witn accrued inkr*t

The lGn ton SHIL wd re@ived on 21.06.m15 whi.h r'6 orisie
on 31.03.2016 abn8 with inre6t at rhe aie of 9.25% per annun. Tne rcpaynE.t .lak was

.rbnd.d bo 31.03.2017 on our Eque6t in the year m1'16. However, due b weal
woikin8 capilal posjrion, ompany requesbd BHEL b ertend the snd lac ity hll
3l 03 2019 Tie rian non KMML wa Heived on 26.02.2013 .nd rhe loan is to b€ rcpaid
within oneyear with inhrBtats4% per a.nrn.The dehils are rumislpd 6elow

'IDS paid on a.dued inEr6t

Op.ning Balanc (26.02.2013)

mS paid on accrled inleret

3,11

2 rEde pi)ablc 
'ndu 

lcs

\,n, u r,ruL r. \rqNrf (<sru,iii)



BItEI- Elccrri.al Ma.hines Limiicd

3. Trade pay.bl6 ac.hsifi6d as crii€.t and non{urrent 6 ps tne rcqunemt ot r}F
comPmis Act }}13 a3 d.iailed h.low.

5 As per lne Conpanies A.i 2013 a.d ihe signili.ant acouniing poli.i.s, tho rates oI
dep,c.iarior adopr.d duan! ih. finan.ialvearard dndcd is under

4 The company has paid an amount o, Rs26153379.m as adhm advance ro ihe wor*m.n
aAainst @Gjon oI was6 Or.e the w.se Evision seb finalird, rhe adhtr advan e ha
lo b€ adjusted agaist the arteaE payabh. In view of thir .n €quivalent povbion of
Rs.26r $379.00 nade in th. b.oks of acco! nls as provision ,or wage Ev ision areaB This
amount is in.luded in ottur mploy.e b€ne66 lnder sho( lerm provisioN (Nd€ No, 13)

offi.e & other bLil.li.g(Rcc)

The depdiatio has b..n *oil€d out o the a$umptio
arom the Kerala El{trn2l and allied Enain@rinBco I-t].

thatall the asers hken over
are having lull trriulliic on



RHF.L EI€ctrical iUachin.s Limited

6. The inp..t o. tlP Piofit of p@viding 100 permt dePBiation on fiie.t Neb uP t'o

Rs lrlo0oeach,witlhutmEideingsu.h impactol€a iervesBas under

100% depEiation on a$.6 uP !o Rs.1m00

.har€ed oI1 in the dcounhns vear
Normal d.Dre.iarion on tho above
r..e$am",nr.h sed of,

7. B.lanc !nde. debboq .redibr, dePci6, n.kdals lyinB w h srL
.onfracro6/fabricaro6 a€ rNmiled and leer of coMrnarion hac ben obiained

wheEv€r po$ible In all odkr ca*t r<on iliatjo. is cad€d out on d ongoing basis

& provisioN wh€revd .onsidered n(dsary have b€e. nade h line with Ge

9. Trv.llinn erpws - ro Dir*to6 (Including the Managing Dnecbr)

Tne balances under h'ade r{eivables as Per book oI
cure.t and non or€nt as det il€d b€low.

Claims against th€ conpany.or acknowledged 6 debr/d.ductihle

a(onts are segregated as

$)

Rctenlion on rcount of liquidarcd

l(Lnri.nona..!u t J fr.. hll.l.u\c
RrPnrion hv ririous ltail$avs on
ne orv ratc vrriitioi.lause and orher

Amornr of ad ho. Hoverible a'lva'E



IlllEL lllcclric.l [rnchines Limited

b. Dehils of leftr oI.Edft Biablished in lavou' ol snppti€E lending chaiare ar on 3143-
2Ol3 b R..100.12lak}u. Olt of the above, g6d3 wo h Rs.791.09 b*ns wqe reiv.d,
aeoln€d and efl{bd in rhe hade payabl€ *.dnr.

c. Deiajls of banl guardra isued, pending as n 3t-@m13 tu Rr31.53lalls.
d. Bills rcud [lrougl tEn* by supplier podinA charame 6 6 31-0]20la j3 NrL.

11. Relaed party tanstiore: Di(lcuie 6 p.r Ind AS 24

A. R€l.red .ab whe'€ Mkol disb

Nameofr€lahd pa yr Bharar Heavy Eldicals umited
Nar!re of rclationship: Holdi'18 Conpany

3. O rer rclakd parti6 (Key fresenenr pe&nnel)

r. shri sona* Basn ManasinS Dr{ror (NonilR of BHEL)

Trrne..ions wfth rhe rclatcd p.rty

Two EngilPB md the KMP (Shri. s. Basu, ManaSinS Didto, aF on depuhrjo. Iron
SHEL and $en elada and perks aE b€ing paid tom lhe holding conpany.

12. Mi*llaneus expeEs fumished under note 30 imluds

A Paymenr b Audibre

sl

a. cuci /cuar h, us e. r-.,nas



IIHEL El.dric{l Nlachin.s Limiled

I P.mLFid'ionpd J ! rhp D rqrohrirlud'n8l}-Mdnad'n8D 
'Aroaa. Salaneand auowaNes NIL

NIL
NIL

is temltled to avail the Company'srehi.le lor hs pivat us. on
ro DPL sdtelinrs

D Erear up d€iai s or rupai6an lminr(nane

,/.4\
tr..".:\w



i
5
q

n

e

a
s

3

!

c

a
Io

R

z

9.

o

iI (

z

o

c

?

r
E

€

J

q

n3
F;

J^

Z .u)

UQ

!?

!

/a\ i
?ty i



2

i

a
E

,|

6

G

: ?

2

.:

3,

c)

3 1

,

i :
a

2

>H

zs

<=
lz
!li

:



i

cz

z
a

o

c

z

a
F.

z

(,

F
U

I

2

x

E

3

z

:
2
e

v

i
E 2

I

a

2

i
1

5

i z

8



BHEL ELECTRICAL MACHINES LIMITED
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