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BHEL Electrical Machines Limited 

Balance Sheet 

As at March 31, 2019 
(INR in Lakhs) 

Figures as at the 
Figures as at the end 

end of current 
Particulars Note No. 

reporting period 
of previous reporting 

31.03.2019 
period 31.03.2018 

: 

I. ASSETS 

I Non-current assets 
(a) Property, plant and equipment 1 145.42 417.45 
(b) Financial assets 

(i) Trade receivables 4 - 147.73 
(ii) Others 5 0. 15 0.15 

( c) Deferred tax assets (net) 6 807.83 654.76 
(d) Other non-current assets 7 6.41 1.45 
Total non-current assets 1,159.81 1,241.54 

2 Current assets 

(a) Inventories 8 273 . 12 439.42 
(b) Financial assets 

(i) Trade receivables 9 299.84 169.89 
(ii) Cash and cash equivalents 10 12.82 13.91 

(iii) Bank balances other than (iii ) above II 6.38 27.81 
(iv) Loans 12 24 .84 24.84 

(c) Other Current Assets 13 327.08 278.09 
Total current assets 944.08 953.96 

TOT AL ASSETS 2,103.89 2,195.50 

IL EQUITY AND LIABlLITTES 
1 Equity 

(a) Equity share capital 14 1,050.00 1,050.00 
(b) Other Equity 15 -2,423.40 -1.877.90 
Equity attributable to equity holders of the pa1;ent 

Non-controlling interests 

Total equitJ - 1,373.40 -827.90 

2 Non-Current Liabilities 
(a) Financial Liabilities 

(i) Trade Payables 16 - 279.97 
(b) Prov isions 17 569.23 531.36 

569.23 811.33 
3 Cui-rent liabilities 

(a) Financial Liability 

(i ) Borrowings 18 1,583.24 1,328. 18 
(ii ) Trade payables 19 628.93 345.66 

(iii ) Other fin anci al li abilities 20 288.20 105.15 
(b) Other current li abili ties 21 62 .21 133.38 
( c) Provisions 22 345.48 299.70 

2.908.06 2,212 07 
Total Liabilities 3,477.29 3,023..tO 
TOTAL EQl llTY A~D LIABILITIES 2,103.89 2, 195.50 

Significant accounting policies 1-2 
Other notes to financial statements 34-40 

The accom~otes 3 to 40 and significant account ing po lici es fo rm an integral part of the financia l statements 

Na rava na n AP 
II cad - F ina nce 

Place: Kasaragnd 

Dmc·.21 -05-2019 

As p cT ou r re )Ort o f ev n dat ' auachcd se aratcl · p 

For · ·~,,, @
7

,. 

Chartered Accountants 
F.R.No.0090225 

, Jobymon Thannikkel ACA 
,, Partner. M.No.2~9520 .... 
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BHEL Electrical Machines Limited 
Statement of Profit and Loss 

For the year ended 31st March, 2019 
(JNR in Lakhs) 

Figures for the Figu1·es for the 

Particulars Note No. 
current reporting previous reporting 

period ending period ending 
31.03.2019 31.03.2018 

I Revenue from operations (Gross) 23 1864.81 1442.49 
·Less: excise duty - -
Less: service tax & Swachh Bharat Cess - 0 00 

1864.81 1442.49 

. Other operational income 24 5.69 8.22 

TL Other income 25 5. 11 2.49 

Ill Total Income (l+I I) 1,875.61 1,453.20 

TV. Expenses 
Cost of material consumption, erection and engineering expenses 26 1235.83 740.87 
(lncrease)/Decrease in work in progress and fini shed goods 27 150.17 286.43 
Employee benefits expense 28 764 .74 822.56 
Finance costs 29 10765 92.84 
Depreciation and amortisation expense 92 02 94.00 
Other expenses 30 116.74 84.94 
Provisions (net) 31 108.30 104.92 
Less : Cost of jobs done for internal use 

2,575.45 2,226.56 

v Profit/( loss) before exceptional items and tax (111-IV) -699.84 -773 .36 

VT Exceptional !terns - -

VIL Protit/( loss ) before tax (V-VI) -699.84 -773.36 

Vlll. Tax expense 32 
a) Current tax - -
b) Deferred tax - 153.40 - 171.52 

IX. Profit/(loss) for the period from continuing operations (Vll -Vlll) -546.44 -60 1.85 

x Other comprehensive income 
A Items that will not be reclassi fied to profit or loss 

- Re-measurements of defined benefit plans 127 -4.49 
- Less Tax on Re-measurements of defined benefit plans -0. 33 1.15 

8 Items that will be reclassified to profit or loss (net of tax) 
- Income tax relating to items that will be reclassified to profit or 

loss 

Total comprehensive income for the period OX+ X) (Comprising 
Prolit (Loss) and Other Comprehensive Income 

XL for the period) -545.SO -605.18 

XII Earnings per equity share (for continuing operation) 

(I) Basic (in lNR) 33 -5.20 -5.76 

(2) Diluted (in INR) -5 .20 -5.76 
Face value per Share (in INR) 10.00 10.00 

Significant accounting polic ies 1-2 
Other notes to financial statements 3-1-40 

The ac~Jotcs 3 to 40 and signilicant accounting pol ic ies form an integral part of the linancial statements 

(:\am ·a mllr:"t I') 

llead - Finance 
For anti on behalf of Roartl of Di· 

\)~.~!~ 
Place K~t'iarat;,<h.I 

fldlL' .21 -05-2(1 I l) 

.\s er our re p p 01·t of enn ti ate attached sc a1·atch 

For :?t~'yi 
Chartered ~~~ants 

F.R.No.0090225 
, Jobymon Thannikkel ACA 
•. Partner. M.No.2~9.520 ... 
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BHEL Electrical Machines Limited 
Statement of Cash Flow 

For the year ended 31st March, 2019 

' 

Particulars 

. 
A. CASH FLOW FROM OPERATING ACTIVITIES 

Net profit (loss) 

adjustment for 

Depreciation 

Provision for doubtful debts 

defferred revenue expenditure 

Provision for Gratuity and Leave Liability 

Provisions (Long term) 

Interest Expenditure 

Total 

Adjustments for 

(increase)/decrease in trade & other receivables 

(increase)/decrease in inventories 

lncrease/(Decrease) in Trade and other payments 

Net Cash flow from opernting Activities 

B. CASH FLOW FROM INVESTING ACTIVITIES 

Sale of assets 

Interest received 

(Purchase of fixed assets) 

Net Cash from investing Activities 

C. CASH FLOW FROM FINANCING ACTIVITIES 

lncrease/(Decrease) in long term borrowing 

Increase/( Decrease) in short term borrowing 

Net cash from financing activities 

Net Increase /(Decrease) in cash /Cash equivalents 

Opening Cash balance 

Cash 1.<;:;a~uivalents at the end of the period 

-.Ml.I' ;) 
-(Narayanan AP) 

Head - Finance 

For and on behalf of/:aoard of Di ·ectV-

~ ~ (So11 kBasu) 

Director Man ging Director 

Place: K asa ragod 

Date:,21-05-20 19 

(INR in Lakhs) 

Figures for the Figures for the 
current reporting previous reporting 

period ending period ending 
3L03.2019 31.03.2018 

-698.57 -777.85 

92.02 94.00 

0.00 -7.53 

26.68 0.00 

108.30 129. 15 

-471.57 -562.23 

-87.49 I 19.76 

166.30 293 .72 

115 .18 -368.73 

193.99 44.75 

0.00 -0.07 

0.00 -0.07 

255.06 382.81 

255.06 382.81 

-22.52 -134.74 

41.72 I 76.46 

19.20 41.72 

tis per ou r report of even date attached separately 

.. For-~ 
... 

Chartered Accountants 
F.R.No.0090225 

Jobymon Thannikkel ACA 
Partner. M.No.2~9520 
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BHEL Electrical Machines Limited 

(INR in Lakhs) 

' Figures as at the Figures as at the 

Particulars 
end of current end of previous 

reporting period reporting period . 
31.03.2019 31.03.2018 

Note no. 3 Property, plant and equipment 

(i) Tangible assets 
Gross block 1,096.12 1,096.12 
Less: Accumulated depreciation -750.70 -658.67 

Less: Accumulated impairment 

Less: Lease adjustment account 
Net Block (Refer Note. 3.1 for detailed schedule) 345.42 437.45 

(ii) Capital work in progress 
Construction work-in-progress 
Total 

Note no. 4 Trade receivables 
Unsecured-

Long term trade receivables - 386 .51 
Less: Provision for bad & doubtful debts 0.00 -38.32 
Less: Provision for LO 0.00 -200.46 
Total 0.00 147.73 
Sub classification:Trade receivables 
Considered good - 147.73 
Bad and Doubtful - 238.78 

Note no. 5 Others 

Unsecured Considered Good-
Deposits others 0.15 0.15 
Total 0.15 0.15 

Note no. 6 Deferred tax assets (net) 
a) Deferred tax assets and liabilities are attributable to the following: 

Deferred tax assets 
Provisions 654.76 482.09 
Add itions for the year 153.07 172.67 
Total 807.83 654.76 

Note no. 7 Other non - current assets 
TDS 6.41 1.45 

Total 6.41 1.45 

. 5- .o/4,.. 
Uil~ 

I ~~\)~ ~, 
~,cr§~'l. :<( 

~ 6 ~ 
..,~ as 

EDP-c:B --
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BHEL ELECTRICAL MACHINES LIMITED 
-.r,;1 li",~<f'.i; ' ;f'lf\:Tn ·~~!:t' .~."t 

Note 3.1 FIXED ASSETS AS ON 31-03-2019 ( ~ i n lakhs) 

GROSS BLOCK DEPRECIATION N ET BLOCK 

Additions/ Deductions 
Total Cost Depreciatio Depreciatio 

Deductions 
Depreciatio SLNO DESCRIPTION Cost as on Adjustment I Ad.justmen / Adjustmen As on As on 

01-04-18 s during the ts during 
as on 31-03- n as on 01- n During 

ts during 
n upto 31-03 

31-03-2019 31-03-2018 
2019 04-2018 the year 2019 

year the year the year 

Free ho ld la nd(inclu d in g 

1 deve lopment expenses) 31.15 31.15 0.00 0.00 0.00 31.15 31.15 

2 Bu il d ings 337.43 337.43 73.66 9.86 83.52 253.90 263.77 

3 Pla n t & Machinery 676.1 2 676.12 545.87 78.63 624.50 51.63 130.25 

Electronic Data 

4 Processing Equip me nt 5.63 5.63 5.58 0.05 5.63 0.00 0.05 

5 Elec tr ica l Ins ta I la tions 33.83 33.83 21 .90 3.31 25.22 8.62 11.93 

6 Vehicles 0.44 0.44 0.32 0.06 0.38 0.07 0.12 

7 Fu rn iture & fix tures 0.12 0.12 0.12 0.00 0.12 0.00 0.00 

Office a nd O the r 

8 equipments 7.90 7.90 7.71 0.11 7.83 0.07 0.18 

Fixed Asse ts cos tin g up to 

9 Rs. 10,000/ - 3.50 3.50 3.50 0.00 3.50 0.00 0.00 

TOTAL 1096.12 0.00 0.00 1096.12 658.67 92.02 0.00 750.69 345.43 437.45 
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BHEL Electrical Machines Limited 

(INR in Lakhs) 

Figures as at the Figures as at the 

Particulars 
end of current end of previous 

reporting period reporting period . 31.03.2019 31.03.2018 

Note no. 8 Inventories 
Stores & spare parts 

Production 2.51 2.39 
Raw material & components 135.66 151.91 
Material-in-transit - -
finished goods 52.28 122.48 
Work-in-progress 88.49 168.46 
Less provision for non moving inventory -5.82 -5.82 

Total 273.12 439.42 

Note no. 9 Trade Receivables 
Unsecured 
Considered Good 299.84 169.89 
Considered Doubtful 335.35 45.25 
Total 635.19 215.14 

Less : Provision for bad & doubtful debts 335.35 45.25 

Total 299.84 169.89 

Trade receivables include 
-Deferred Debts 23.77 0.38 
-Goods Despatched Pending Billing 0.00 0.00 

Note no. I 0 Cash & cash eguivalents 
Balances with Banks* 12.53 13.76 
Cash & Stamps in on hand 0.29 0.15 

Total 12.82 13.91 

Note no. 11 Bank balances other than (iii) above 
Fixed Deposits having maturity more than 3 months 
but not more than 12 months 6.38 27.81 

Total 6.38 27.81 

Note no. 12 Loans 
Deposits 
Unsecured, Considered Good 

Balance with customs, port trust and other Govt 
authoriti es 0.04 0.04 
Others 24 .80 24.80 
Tota l 24.8.:J 24.8.:J 

-
~ 

l\'fi'· ~ 
. •'· ~ ~ 

I~~ ~.::s <:{. 

~~~<:)<:)'\. ~ 
CC> & 

C'~J?7°ER€.0 ~ --
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BHEL Electrical Machines Limited 

(INR in Lakhs) 

Figures as at the Figures as at the 

Particulars 
end of current end of previous 

reporting period reporting period . 31.03.2019 31.03.2018 
Note no. 13 Other Current Assets 

Unsecured, Considered Good 
Advances (recoverable in cash or kind or for value to be received) 

To employees 319.10 265.53 
For purchases 1.22 0.66 
To others 6.76 11 .90 

Total 327.08 278.09 

Note no. 14 - Equity Share capital 

Authorised 
Equity Shares of INR I 0 each fully paid up I 050.00 1050.00 

Issued, Subscribed & Paid up Capital 1050.00 1050.00 

Equity Shares of!NR 10 each fully paid up 

(BHEL and its nominees holding - 53,55,000@ 10/-

each - 51 % -(Previous year 53,55,000 shares @ 10/-
each) 

a) Reconciliation of Shares outstanding at the 
beginning and at the end of the reporting period 
Shares outstanding at the beginning of the year I 050 .00 1050.00 

Shares issued during the year 
Shares bought back during the year 
Shares outstanding at the end of the year 1050.00 1050.00 

b) Details of shareholders holding more than 5% 

shares in the Company 
BHEL and its nominees 51.00% 51.00% 

Government of Kera la and its nominees 49.00% 49.00% 

Face Val ue per share (INR) 10.00 10.00 

c) Terms/rights attached to equity shares 
The Company has only one class of equity shares 

Note no. 15 - Other Equity 

Other Reserves 

(c) Retained earnings 
Opening balance - 1.877.90 - 1.272.72 
Add: Additions/ adj -546.44 -60 I .85 

Less: Deductions/ adj 
Other Comprehensive Income 0.94 

., .,., 
- .) . .).) 

Total -2 ,.t23AO -1.877.90 
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BHEL Electrical Machines Limited 

(lNR in Lakhs) 

Figures as at the Figures as at the 

Particulars 
end of current end of previous 

reporting period reporting period . 31.03.2019 31.03.2018 

Note no. 16 Trade pavables 
Trade payables 0.00 279.97 

Note no. 17 Provisions 
Long term Provisions 
Provision for employee benefits 569.23 531 .36 
Total 569.23 531.36 

Note no. 18 Borrowings 
Secured 
Loans & advances from banks 
Cash credit (Cr. balance) 
(secured by hypothecation of fixed assets, raw 
materials, components, stores & spares, work-in-
progress, finished goods, book debts and other 668.52 454.70 
Unsecured 

From others-Companies 914.72 873.48 
Total 1,583.24 1,328.18 

Note no. 19 Trade pavables 
Financial liabilities at amortised cost 
Trade payables 628.93 345.66 

Note no. 20 Other financial liabilities 
Deposits from Contractors & others 17.69 17.84 
Other payables/ liabilities 
- Statutory dues 8.00 6.46 
- Employees dues 182.01 59.03 
- Other dues 80.50 21.82 
Total 288.20 105.15 

Note no. 21 Other current liabilities 
Advances received from customers & others 62.21 133.38 
Total 62.21 133.38 

Note no. 22 Provisions 
Prov ision for emp loyee benefits 345 .48 299.70 
Other Short term provisions -

Total 3-i5A8 299.70 

,q•~ 
~?"'....-· 

,\). 
~~~ 
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BHEL Electrical Machines Limited 

(INR in Lakhs) 

Figures as at the Figures as at the 

Particulars 

Note no. 23 Revenue from operations 

Sales less returns 

Income from external erection & other services 

Total 

Note no. 24 Other operational Income 

Scrap sale 

Others 

Total 

Note no. 25 Other income 

A. Other income 

Exchange variation ( net) 

Others (including grants from Govt of India for R & D Projects) 

Total (A) 

B. Interest income 

From banks 

Total (B) 

Total (A+B) 

end of current 
reporting period 

31.03.2019 

1,743.69 

121.12 

1,864.81 

5.69 

5.69 

-

-0.45 

-0.45 

5.56 

5.56 

5.11 

Note no. 26 Cost of mate1·ial consumption, erection and engineering expenses 

Consumption of raw material & components 

Consumption of stores & spares 

Erection and engineering exp. - payment to subcontractors 

Total 

Note no. 27 (lmTease)/Derrease in work in progress & finished goods 

Work - in -progress 

Closing Balance 

Opening Balance 

Finished goods 

Closing Balance 

Opening Balance 

Inter-division transfer in transit 

Total 

1.153.91 

3.67 

78 .25 

1,235.83 

-88.49 

168.46 

-52.28 

122.48 

130.17 

end of previous 
reporting period 

31.03.2018 

1,339.35 

103.14 

1,442.49 

8.22 

8.22 

-

0.1 0 

0.10 

2.39 

2.39 

2.49 

635.22 

9.62 

96.03 

740.87 

- 168.46 

191.30 

-122.48 

386.07 

286A3 -
1~17<--:t'.~ 

/ ..... ..... ~~~~~~~~~~~~~~~~~~~~~~~~~--~~~~~~--~~~~~~~1-
KANNu~ 

?- 670002 
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BHEL ELECTRICAL MACHIN ES LIMITED 
-iJ·,~ i'~t14t •l't'"' .<e1(t!-;;~f ~-'*• •"<1< 

23A. QUANTITATIVE DETAILS-PRODUCTION, SALES AND CLOSING STOCK 

( ~in lakhs ) 

ITEM 
OP STOCK PRODUCTION SALES CLSTOCK 

QTY VALUE QTY (Nos) VALUE QTY (Nos) VALUE QTY (Nos) VALUE 

BAGP up to 110 KV A 4 3.79 49 52.62 48 53.02 5 3.38 

BAGP above 110 KV A 10 26.00 67 55.59 73 63.78 4 17.80 

25 KW Train lighting Alternators 2 4.11 53 130.22 53 130.23 2 4.10 

Special Alterna tors/ Aux Alternators 8 25.94 9 13.15 10 16.12 7 22.98 

DG Set for SP ART 6 54.16 14 184.09 20 238.25 0 0.00 

570 KV A DG Set for Power Car 0 0.00 36 1025.52 36 1025.52 0 0.00 

Induction Motors 3 5.90 0 0.00 1 1.88 2 4.02 

RRU 4 2.59 60 42.09 64 44.68 0 0.00 

General Spares 395 57.76 395 57.76 

Services & Installation 122.27 122.27 

GSOS 98.71 98.71 

Gross turnover 37.00 122.48 683.00 1782.03 700.00 1852.23 20.00 52.28 

*Revenue from operations - Gross Sales (INR 1852.23 Lakhs) +Income on Freight (INR 12.58 Lakhs) 
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BHEL ELECTRICAL MACHINES LIMITED 
>!'.~ ·d;!f~~<t<I\;~ 'l ~'<n ft<:f.-rtij'. 

26A. CONSUMPTION OF IMPORTED AND INDIGENOUS MATERIALS 
% ( ~in lakhs ) 

RAW MATERIALS: For the year 2018-2019 For the year 2017-2018 

IMPORTED 0.00 % 0.00 2.82% 17.91 

INDIGENOUS 100.00 % 1153.91 97.18% 618.20 

TOTAL 1153.91 636.11 

STORES AND SPARE PARTS 

IMPORTED 0.00 0.00 

INDIGENOUS 3.67 3.73 

TOTAL 3.67 3.73 

TOTAL CONSUMPTION 1157.58 639.84 

CIF VALUE OF IMPORTS 

RAW MATERIALS 0.00 18.57 

CAPITAL GOODS 
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BHEL ELECTRICAL MACHINES LIMITED 
•~ j;~,._..,,ji ""'"'~~t' r)}<tl\h< 

26B. CONSUMPTION OF IMPORT ANT RAW MATERIAL 
( ~in lakhs ) 

OP STOCK PURCHASES CLOSING STOCK CONSUMPTION 

ITEM UN IT QTY VALUE QTY VALUE QTY VALUE QTY VALUE 

Li\ Ml N /\Tl ON KGS 14978.00 19.19 42693.00 54.83 14138.00 22.53 43533.00 51.49 

DlESEL ENGINE NOS 0.00 0.00 36.00 591.20 0.00 0.00 36.00 591 .20 

CO PPER KGS 10578.93 34.27 6882.96 32.15 3011.91 15.11 14449.98 51.31 

STEEL KGS 9027.80 4.42 42330.30 24.21 7322.30 3.95 44035.80 24.68 

CASTI NGS BULK 8.17 54.49 6.31 56.35 

BEARINGS BULK 27.92 5.34 5.07 28.19 

CO NTROL PANE L NOS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

GENERATO RS NOS 0.00 0.00 16.00 73.66 0.00 0.00 16.00 73.66 

TORRO ID AL CORE * NOS 18.00 0.66 0.00 0.00 0.00 0.00 18.00 0.66 

OTHERS BULK 59.67 299.39 82.68 276.38 

154.30 1135.27 135.66 1153.91 
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BHEL Electrical Machines Limited 

(lNR in Lakhs) 

• Figures as at the Figures as at the 

Particulars 
end of current end of previous 

reporting period reporting period 

. 31.03.2019 31.03.2018 

Note no. 28 Emutovee benefits exuense 

Salaries, wages, bonus, allowances & other benefits 530.97 589.42 

Contribution to gratuity fund 61 .05 74.30 

Contribution to provident and other funds 65 .19 68.55 

Staff welfare expenses 107.53 90.29 

Total 764.74 822.56 

Note no. 29 Finance costs 

Interest on financial liabilities not at fair value through profit or loss 107.65 92.84 

Total 107.65 92.84 

Note no. 30 Other exuenses of manufacture, administration, selling & distribution 

Rent 0.09 1.92 

Excise duty on turnover - (22.44) 

Excise duty (On FG and scrap) - -
Power & Fuel 30.39 32.47 

Rates & taxes 1.66 4.86 

Service tax & Swachh Bharat Cess - 0.24 

Exchange variat ion (Net) 1.77 3.39 

Repairs: 

Plant & machi nery 3.88 5.00 

Carriage outward - 0.29 

Travelling & conveyance 8.00 10.52 

Miscellaneous expenses 70.95 48.69 

Total 116.74 84.94 

Note no. 31 Provisions (net) 

Doubtfu l debts. liquidated damages and loans & advances 

Created during the year 5 1.32 44.09 

Less written back during the year 

Others 

Created during the year 56.98 60.83 

Less written back during the year 

Discounting of Other long term provisi ons (net) 

Reversal of Provision on ECL 

Total 108.30 10-t92 

~! .. W.;o:;· 

't ~\~\}~ I ~1oooi i) 
'1- G ',fj 
-'(~ 0 

-....:l?EDP.<f.!. -
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BHEL Electrical Machines Limited 

(JNR in Lakhs) 

Figures as at the Figures as at the 

Particulars 
end of current end of previous 

reporting period reporting period . 31.03.2019 31.03.2018 

Note no. 32 Tax expense 

a) Current tax 

for current year 

for earlier years 

Tax on OCT 

Total - 0 

b) Deferred tax charge /(credit) 

for current year -153.07 - 171.52 

for earlier years 

Total -153.07 -171.52 

Note no. 33 Earnings per share 

Profit(Loss) for the year -545.50 -605 .18 

Number of Equity shares 105,00,000 105 ,00,000 

Basic Earnings per Share ( in IN R) -5 .20 -5.76 

Convertible Equity 0 0 

Diluted Earnings per Share ( in IN R) -5 .20 -5.76 
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BHEL Electrical Machines Limited 

Note No. 34 STATEMENT OF CHANGES IN EQUITY 

(A) Equity Share Capital 

For the year ended 31 March 2019 

Changes in equity 

(INR in Lakhs) 

Balance as at April 01, 2018 share capital during Balance as at March 31, 2019 
the year 

1,050.00 - 1,050.00 

For the year ended 31 March 2018 

Changes in equity 
st Balance as at 1 April 2017 share capital during Balance as at 31st March 2018 

the year 

1,050.00 - 1,050.00 

(B) Other Equity 

(JNR in Lakhs) 

31-Mar-19 

Reserves & Surplus 

Retained Earnings 

Balance as at 1 April 2018 (1,877.90) 

Profit for the year (546.44) 

Other comprehensive Income 
0.94 

(net of tax) 

Total Comprehensive Income (545.50) 

Balance as at 31 March 2019 (2,423.40) 

31-Mar-18 

Reserves & Surplus 
Retained Earnings 

Balance as at 1 April 2017 (1,272.72) 
Profit for the year (601.85) 

Other comprehensive Income 
(3 .33) 

(net of tax) 

Total Comprehensive Income (605.18) 

Balance as at 31 March 2018 (1,877.90) 
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BHEL Electrical Machines Limited 

Note No. 35 

· Financial Instruments - Accounting Classifications and Fair value measurements 

The Fair value of cash and cash equivalents, other bank balances, loans, trade receivables, trade 

·payables and others approximates their carrying amount. Company uses the following hierarchy 

for determining and disclosing the fair value of financial instruments by valuation technique. 

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset 

or liability, either directly (i .e., as prices) or indirectly (i.e., derived from prices) 

Level 3: inputs for the asset or liability that are not based on observable market data 

(unobservable inputs) 

Fair Value Disclosure (Rs . In Lakhs) 

Particulars 
Carrying Amount 

As on 31.03.19 As on 31.03.18 

Financial Assets at amortised cost 

Trade Receivables 299.84 317.62 

Other Financial Assets 0.15 0.15 

Cash and Cash Equivalents 12.82 13.91 

Other Bank Balances 6.38 27.81 

Loans 24.84 24.84 

Financial Liabilities at amortised cost 

Borrowings 1583.24 1328.18 

Trade Payables 628.93 625.63 

Other Financial Liabilities 288.20 105.15 

Financial Risk Management 

Objectives and Policies 

The company's Financial risk management is an integral part of business strategies. The 

company's Financial Risk Managemen t Policy is set by the Board of Directors. The Company is 

exposed to the following risks from its use of financial instruments: 

Credi t Risk 

Liquidity risk 

This note presents information about the Company's exposure to each of the above risks, the 

Company's management of capital. Further quantitative disclosures are 

these financial statements. 
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Financial Risk management - Credit Risk 

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a 

. financial loss. The maximum exposure to the credit risk at the reporting date is primarily from 

trade receivables amounting to INR 299.84 Lakhs and INR 317.62 Lakhs as of March31, 2019 and 

March 31, 2018 respectively. Trade receivables are typically unsecured and are derived from 

tevenue earned from customers. Credit risk has always been managed by the Company through 

credit approvals, establishing credit limits and continuously monitoring the creditworthiness of 

customers to which the Company grants credit terms in the normal course of business. 

i) Exposure to credit risk 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 

exposure to credit risk at the reporting date was: 

(Rs. In lakhs) 

Particulars 31-Mar-19 31-Mar-18 
Financial assets for which loss allowance is 
measured using 12 months Expected Credit 
Losses (ECL) 

Loans 24.84 24.84 

Cash and Cash Equivalents 12.82 13.91 

Other Bank Balances 6.38 27.81 

Others 0.15 0.15 
Financial assets for which loss allowance is 
measured using Life time Expected Credit 
Losses (ECL) 

Trade Receivables 299.84 317.62 

ii) Impairment losses 

(a) Financial assets for which loss allowance is measured using 12 month expected credit 

losses 

The company has assets where the counter- parties have sufficient capacity to meet the 

obligations and where the risk of default is very low. Accordingly, loss allowance for impairment 

has been recognized as disclosed later in this note under "Reconciliation of impairment loss 

provisions". 

(b) Financial assets for which loss aJlowance is measured using life time expected credit 

losses 

The company measures loss allowance on its trade receivables at lifetime expected credi t loss in 

accordance with paragraph 5.5.15 of Ind AS 109. Further, Company believes that the unimpaired 

amounts that are past due by more than credit period allowed to customer are still collectible in 

full, based on historical payment behavior and extensive analysis of customer credit risk. ----d~,-~,, •. j' ·~-
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Reconciliation of impairment loss provisions 

The movement in the allow ance for impairment in respect of trade receivables during the year 

. was as follows: 

(Rs. In lakhs) 

Particulars Trade Receivables 

Balance as at 31March2017 238.78 

Impairment loss recognised 45.25 

Amounts written off/ withdrawal 0.00 
Balance as at 31 March, 2018 284.03 

Impairment loss recognised 51.32 

Amounts written off/ withdrawal 0.00 
Balance as at 31 March, 2019 335.35 

Based on historic default rates, the Company believes that, apart from the above, no impairment 

allowance is necessary in respect of any other assets. 

Credit risk on cash and cash equivalents is limited as we generally invest in deposits with banks 

and financial institutions with high credit ratings assigned by credit rating agencies. 

Financial Risk Management - Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 

associated with its financial liabilities that are settled by delivering cash. The Company's 

approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 

liquidity to meet its liabilities when due, under both normal and stressed conditions. 

The company's principal sources of liquidity are cash and cash equ ivalents, balances with banks 

and the cash flow that is generated from operations. The company has certain outstanding bank 

borrowings. The company believes that the working capital is sufficient to meet its current 

requirements. Accordingly, no liquidity risk is perceived . 

The following are the contractual maturities of non-derivative financial liabilities, based on 

contractual cash flows: 

(Rs . l 11 Lakhs) 

Financial Liabilities As at 31.03.19 As at 31.03.18 
Non-derivative financial 

Within 1 year 1-5 years Within 1 year 1-5 years 
liabilities 

Trade payables 628.93 345.66 279.97 

Borrowings 1583.24 1328.18 

O ther Payables/ liabi lities 288.20 105.15 

TOTAL 2500.37 1778.99 279.97 
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Capital Management 

The Company's objectives when managing capital are to safeguard its ability to continue as a 

. going concern, so that it can continue to provide returns for shareholders and benefits for other 

stakeholders. 

Jhe Board of Directors has the primary responsibility to maintain a strong capital base and 

reduce the cost of capital through prudent management of deployed funds and leveraging 

opportunities in the markets so as to maintain investor, creditor and market confidence and to 

sustain future development of the business. The Board of Directors monitors the return on 

capital, which the Company defines as result from operating activities divided by total 

shareholders' equity. The Board of Directors also monitors the level of dividends to equity 

shareholders. 

The Company monitors capital, using a medium term view and long term view, on the basis of a 

number of financial ratios generally used by industry and by the rating agencies. The Company 

is not subject to externally imposed capital requirements. The Company's capital structure is 

managed against the various financial ratios as required to maintain strong credit ratings. 
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Note No. 36 

· Segment reporting 

The Company is primarily in the business of manufacturing and sale of Alternators and DG Sets. 

Accordingly, the Company has considered "Operating Segment" as the primary segment and 

thus no business segment information is required to be disclosed as per Indian Accounting 

Standard (Ind AS)- 108 "Operating Segments". 

The Company's Board of Directors have been identified as the Chief Operating Decision Maker 

('CODM'), since they are responsible for all major decision w.r.t. the preparation and execution of 

business plan, preparation of budget, planning, alliance, joint venture, merger and acquisition, 

and expansion of any new facility. 

Board of Directors reviews the operating results of "Manufacturing and sale of Alternators and 

DG Sets "at Company level to assess its performance. Accordingly, there is only one Reportable 

Segment for the Company which is "Manufacturing and sale of Alternators and DG Sets ", hence 

no specific disclosures have been made. 

Entity wide disclosures 

A. Information about products and services: Company primarily deals in one business namely 

"Manufacturing and sale of Alternators and DG Sets ", therefore product wise revenue 

disclosure is not applicable. 

B. Information about geographical areas: The Company provides its products to customers 

which are domiciled in India only. Hence this disclosure is not applicable. 

C. Information about major customers (from external customers): The Company derives 

revenues from a customer (Indian Railway) which amount to 70.42 % per cent (previous 

year 53.67 % ) of the entity's total revenues 
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Note No. 37 

· Disclosure in respect of employee benefits under Indian Accounting Standard (Ind AS) - 19 

"Employee Benefits" are given below: 

i) Defined Contribution Plan 

Employers' contribution towards provident fund amounting to Rs. 65.19 lakhs (Previous year Rs. 

68.551akhs) is recognized as an expense and included in Employee Benefit expenses Note No. 28. 

ii) Defined Benefit Plan 

Gratuity and Compensated absences - In accordance with Ind AS - 19, actuarial valuation was 

done and details of the same are given below: 

(Amount in Rupees) 

Gratuity (Unfunded) 
Particulars 

31-Mar-19 31-Mar-18 

A. Change in the Present value of obligation 
Present value of obligation as at the beginning of the 
year 

5,28,10,274 47,235,497 

Current service cost 21,97,035 39,34,914 

Interest cost 39,07,960 3,495,427 

Amount recognized in profit or loss 61,04,995 7,430,341 

Included in OCI: 

Re-measurement loss (gain): 

Actuarial Joss (gain) arising from: 

Demographic assumptions 

Financial assumptions 

Experience adjustment (1,26,933) 448,501 
Total amount recognised in other comprehensive 

(1,26,933) 448,501 
income 

Benefits paid (29,51 ,900) (2,304,065) 

Present value of obligation as at the end of the year 5,58,36,436 52,810,274 
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(Amount in Rupees) 
; Gratuity (Unfunded) 

Particulars 
31-Mar-19 31-Mar-18 

B. Amount recognised in the balance sheet (A) 
Short term provision 24,64,367 3,437,858 

Long term provision 5,33,72,069 49,372,416 

C. Actuarial Assumptions 

Economic assumptions: 31-Mar-19 31-Mar-18 

Discount Rate (Per annum) 7.49% 7.40% 

Future Salary increase 5.50% 5.50% 
Demographic assumptions: 

Retirement Age (years) 60 60 

Withdrawal Rate (% )-

Up to 30 Years 3.00 3.00 

From 31 to 44 years 2.00 2.00 

Above 44 years 1.00 1.00 

Mortality table 100% of IALM (2006-08) 

D. Sensitivity analysis 

The sensitivity of the defined benefit obligation (gratuity) to changes in the weighted principal 

assumptions is: 

(Amoun t in Rupees) 

31 March 2019 31 March 2018 
Particulars 

Increase Decrease Increase Decrease 
Discount rate (0.5% 

(16,84,375) 17,70,611 (1,707,698) 1,799,609 
movement) 
Salary escalation ra te (0.5 % 

17,38,908 (16,83,100) 1,760,003 (1,717,835) 
movement) 

Sensitivities due to mortality & withdrawals are not material & hence impact of change not 

calculated.Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of 

increase of pensions before retirement & life expectancy are not applicable being a lump sum 

benefit on retirement. 
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E. Expected maturity analysis of the gratuity plan in future years 

31March2019 31 March 2018 

Apr 2018- Mar 2019 2,427,050 

Apr 2019- Mar 2020 24,64,367 1,486,665 

Apr 2020- Mar 2021 9,20,131 3,826,342 
Apr 2021- Mar 2022 32,44,286 4,157,408 

Apr 2022 - Mar 2023 46,13,259 3,982,577 

Apr 2023- Mar 2024 44,63,577 4,404,802 

Apr 2024- Mar 2025 49,97,319 *32,525,430 

Apr 2025 onwards 3,51,33,497 

Total 55,836,436 52,810,274 

*April 2024 onwards 

Expected contributions to gratuity plans for the year ending 31March2020 are INR 66.37 Lakhs 

The weighted average duration of the defined benefit plan obligation at the end of the reporting 

period is 8.28 years (31March2018: 8.80years). 

F. Risk Exposure 

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. 

As such company is exposed to various risks as follow-

(a) Salary Increases- Actual salary increases will increase the Plan's liability. Increase in salary 

increase rate assumption in future valuations will also increase the liability. 

(b) Investment Risk - If Plan is funded then assets liabilities mismatch & actual investment 

return on assets lower than the discount rate assumed at the last valuation date can impact 

the liability. 

(c) Discount Rate - Reduction in discount rate in subsequent valuations can increase the plan's 

liability . 

(d) Mortality & disability - Actual deaths & disability cases proving lower or higher than 

assumed in the valuation can impact the liabilities. 

(e) Withdrawals - Actual withdrawals proving higher or lower than assumed withdrawals and 

change of withdrawal rates at subsequent valuations can impact Plan's liability. 
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Note No. 38 

Disclosure as per Indian Accounting Standard -12 on 'Income taxes' 

Income Tax Expense 

i) Income tax recognised in profit or loss 

(Rs. In lakhs) 

Particulars 
As at As at 

March 31, 2019 March 31, 2018 

Current tax expense 
Current year 

Adjustment for current tax of prior periods 

- -
Deferred tax expense 

Deferred tax expense (153.40) (171.52) 

(153.40) (171.52) 

Total income tax expense (153.40) (171.52) 

ii) Income tax recognized in other comprehensive income 
(Rs. in lakhs) 

Particulars 31March2019 31 March 2018 

Tax Tax 
Net actuarial Before tax expense/ Net of tax Before tax expense/ Net of tax 

gains/ (losses) on (benefit) (benefit) 
defined benefi t 

(1 .27) 0.33 (0.94) 4.49 (1 .15) 3.34 
plans 

(1 .27) 0.33 (0.94) 4.49 (1.15) 3.34 

iii) Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate 

(Rs. In lakhs) 

Particulars 31March2019 31 March 2018 

Profit before tax 

Tax using the Company's domestic tax ra te of 
(181.96) (191.86) 

26.00% (31 March 2018- 25.75 %) 
Tax effect of: 

Non-deductible tax expenses 28.89 19.J 9 
Tax-exempt income 
Others 

Tax as per Profit and loss account for current 
(153.07) (172.67) 

year 

Refer No te 38.1 
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38.1 Deferred Tax Income/Asset 

(INR in Lakhs) 

Partiuclars 
For the year ended For the year ended 

31-03-2019 31-03-2018 

Profit/ (Loss) as per the Profit and loss account (699.84) (773.36) 

Add 
Depreciation as per accounts 92.02 94.00 
Less Depreciation as per Income tax Rules 52.93 61.23 
Net Loss (660.75) (740.59) 

Less 
Provision for Liquidated damages & Bad Debts 51 .32 44.09 
Provision related to PL encashment-created during the year (3.58) 5.59 
Employee related provisions (bonus) 23.01 70.75 24.83 74.52 
Income as per Income tax (590.00) (666.07) 
Tax Income/ Deferred tax Asset (153.40) (171.51) 

Deferred Tax Asset has been created as there is reasonable certainty that, the Company will make profit in 
the near future periods. 
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Note No. 39 

1. Material Uncertainty related to Going Concern 

The Company has incurred a loss of Rs. 546.44 lakhs during the year ended as on 3151 

March 2019 and as of that date, the Company's current liabilities exceeded its total assets 

by Rs. 1,963.98 lakhs. The working capital position of the Company is under stress. 

Hence, there is an uncertainty regarding the going concern status of the Company. 

2. Short term Borrowings (Note No.18) comprises of Cash credit of Rs. 668.52 lakhs from 

State Bank of India and working capital loan of Rs.300 lakhs from BHEL and Rs.500 lakhs 

from Kerala Metals & Minerals Ltd. (KMML) along with accrued interest. 

The loan from BHEL was received on 21 .08.2015 which was originally payable to BHEL 

on 31 .03.2016 along with interest at the rate of 9.25% per annum. The repayment date was 

extended to 31 .03.2017 on our request in the year 2015-16. However, due to weak 

working capital position, company requested BHEL to extend the said facility till 

31.03.2019. The Loan from KMML was received on 26.02.2018 at interest rate of 8.4% per 

annum. The details are furnished below 

Particulars 

I. Loan from BHEL 

Opening Balance 

Interest for the year 

TDS paid on accrued interest 

Closing Balance 

II. Loan from KMML 

Opening Balance 

Interest fo r the year 

TDS paid on accrued interest 

Closing Balance 

3. Trade payable includes 

(A 11101111t in Ru ices) 

SI 

No 
a 
b 
c 

Item 

Stale CheL ues 

Amount due to \ ISt\lF (SSJ Units) 
Retention from vendors 

(Amount in Rupees Lakhs) 

31 March 2019 31 March 2018 

369.96 341.67 

0.00 31.43 

0.00 3.14 

369.96 369.96 

503.52 500.00 

45.82 3.91 

4.58 0.39 

544.76 503.52 

31 March 2019 31 March 2018 

2500 2500.00 
739741 1.00 52859..+4.00 
8089361.00 I 
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3. Trade payables are classified as current and non-current as per the requirement of the 
Companies Act 2013 as detailed below. 

(Rs. In Lakhs) 

Trade payables Total dues 
Non-Current Current 
Note No.16 Note No.19 

For Goods and Services 496.36 496.36 

Outstanding bills 51.68 51.68 

Retention from Bills 80.89 80.89 

Total 628.93 628.93 

4. The company has paid an amount of Rs.3,18,51,485.00 as adhoc advance to the workmen 
against revision of wages. Once the wage revision gets finalized, the adhoc advance has 
to be adjusted against the arrears payable. In view of this, an equivalent provision of 
Rs.3,18,51,485.00 made in the books of accounts as provision for wage revision arrears. 
This amount is included in other employee benefits under short term provisions (Note 
No.13) 

5. As per the Companies Act 2013 and the significant accounting policies, the rates of 

depreciation adopted during the financial year are disclosed as under. 

Change with 
Useful life as respect to Rate for Double 

per accounting Depreciation Shift as per 
Companies policy of the Rates as a Companies Act 

No Class of Assets Act 2013 Company percentage 2013 

1 

2 

3 

4 

5 

6 

7 

8 

In years In years % % 

Factory Building 30 Nil 3.33% NESD 

Office & other building (RCC) 60 Nil 1.67% NESD 

Plant & Machinery -General 15 12.50 8% 12% 

Electrical installations 10 Nil 10% NESD 

EDP Equipment 3 Nil 33.33% NESD 

Vehicles 8 Nil 12.50% NESD 

Furniture and Fixtures 10 Nil 10% NESD 

Office equipment 5 Nil 20% NESD 

The depreciation has been worked out on the assumption that all the assets taken over 

from the Kerala Electrical and allied Engineering Co. Ltd. are having full useful life on 

the date of take over. 

6. The impact on the profit of providing 100 percent depreciation on fixed assets up to 

Rs.10000 each, without considering such impact of earlier years is as under 

(A 11101111 tin Ru ees) 
Particulars 
100% depreciation on assets up to Rs.10000 
charaed off in the accountina vea r 
Normal de reciation on the above 
Excess amou nt charaed off 

31 March 2019 31 March 2018 
162796.00 155953.00 

43277.00 
11951 9.00 
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7. Balances under debtors, creditors, deposits, materials lying with sub
contractors/ fabricators are reconciled and letter of confirmation has been obtained 
wherever possible. In all other cases, reconciliation is carried out on an ongoing basis 

& provisions wherever considered necessary have been made in line with the 

guidelines. 

8. The balances under trade receivables as per books of accounts are segregated as 

current and non-current as detailed below. 
(Rs. In Lakhs) 

Trade receivables Amount Non-Current Current 

Sundry Debtors 611.42 611.42 

Deferred Debts 23.77 23.77 

Less Provision 

Bad and doubtful debts 39.49 39.49 

LO 295.86 295.86 

Net 299.84 299.84 

9. Travelling expenses - to Directors (Including the Managing Director) 
moun m UIJ1 (A t · R ees) 

Year 31 March 2019 31 March 2018 
Managing director 0.00 25841.00 
Other Directors 29603.00 74945.00 

10. Contingent liabilities:-
a. Claims against the company not acknowledged as debt/ deductible. 

(Rs. In Lakhs) 
SI. ITEMS 31March2019 31 March 2018 
1 Retention on account of liquidated 

damages 
2 Retention on account of price fall clause 
3 Retention by various Railways on 

statutory rate variation clause and other 
reasons 

4 Amount of ad hoc recoverable advance 
paid to workmen. 
Total NIL NIL 

b. Details of le tter of credit established in favour of suppliers pending clearance as on 31-03-

2019 is NIL. 

c. Details of bank guarantees issued, pending as on 31-03-2019 is NIL. 

d . Bills routed through bank by suppliers pending clearance as on 31-03-2019 is N IL. 

11. Re lated party transactions: Disclosu re as per Ind AS -24 
A. Related party w here control ex ists 

Name of related party: Bharat Heavv Electricals Limited 

Nature of relationship: Ho lding Company 
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B. Other related parties (Key management personnel) 

1. Shri. Somak Basu Managing Director (Nominee of BHEL) 

Transactions with the related party 

moun 111 U]J (A t · R ees) 

Sl Nature of transaction Holding Key Managerial 
No company Personnel 
1 Sale of goods & Services 28191 .00 0.00 
2 Amount due from (Exel Loan & Int 

8216914.00 0.00 
from BHEL) 

3 Advance against orders 0.00 0.00 
4 Salaries and others 0.00 0.00 

One Engineer and the KMP (Shri. S. Basu, Managing Director) are on deputation from 

BHEL and their salaries and perks are being paid from the holding company. 

13. Miscellaneous expenses furnished under note 30 includes 

A. Payment to Auditors 

Particulars 31March2019 

a. Statutory audit fees 31000.00 
b. Tax audit fees 15000.00 
c. GST audit fees 10000.00 

B. Others 

Particulars 31March2019 
a. Guest / Guest house expenses 0.00 

C. Expenditure on Rent 

Particulars 31 March 2019 
a . Guest House (Net) 108000.00 
b. Recreation Club 0.00 

D. Break up details on repairs and main tenance 

Particulars 31 March 2019 
a . Building 0.00 
b. Plan t & Machinerv 110750.18 
c. Others 276569.23 

(Amount in Rupees) 

31 March 2018 

31000.00 
15000.00 
10000.00 

(A mount in Rupees) 
31 March 2018 

65088.00 

(Amoun t in Rupees) 
31 March 2018 

191856.00 
0.00 

(A moun t in Rupees) 
31 March 2018 

933.00 
30000.00 

108224.00 

E. Remuneration paid to the Directors (includi ng the Managing Director) 
a. Salaries and a llowances : NIL 
b. Contribution to PF : NIL 
c. Contribution to Gratuitv : NIL 
d. Si tting fees : NIL 

The l'vlanaging Director is permitted to avail the company's vehicle for his pr· 
chargeable ba:,is as per the rules of the company subject to OPE guidelines. 
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40. CAPACITY 
; 

LICENCED INSTALLED 
PRODUCTION SLNO CLASS OF GOODS 

CAPACITY CAPACITY . 

Standard 90 KV A 
135000 KV A (Or 683 Nos (Alternators, 

BRUSHLESS ALTERNATORS FOR 3000 Numbers -
1500 Nos of standard DG Sets, TLA and 1 

GENERAL PURPOSE Equivalent to 270000 
90 KVA) Auxiliary Alternators 

KVA 
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B.B. COMPLEX, SOUTH BAZAR, KANNUR - 670 002 

INDEPENDENT AUDITOR'S REPORT 

Ta the Members of BHEL Electrical Machines limited 

Report on the Audit of the standalone Financial Statements 

Opinion 

We have audited the standalone financial statements of BHEL Electrical Machines 

limited ("the Company"), which comprise the ba lance sheet as at 31st March 2019, 

and the statement of Profit and Loss and statement of cash flows for the year then 

ended, and notes to the financial statements, including a summary of sign ificant 

accounting policies and other explanatory information. 

In our opin ion and to the best of our information and according to the exp lanations 

given to us, the aforesa id standa lone financia l statements give the information 

required by the Act in the manner so required and give a true and fair view in 

conformity with the accounting principles generally accepted in India, of the state of 

affairs of the Company as at March 31, 2019, and profit/loss, and its cash flows for 

the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified 

under section 143(10) of the Companies Act, 2013. Our responsibilities under those 

Standards are further described in the Auditor's Responsibilities for the Audit of the 

Financial Statements section of our report. We are independent of the Company in 

accordance with the Code of Ethics issued by the Institute of Chartered Accountants 

of India together with the eth ical requirements that are relevant to our audit of the 

financial statements under the provisions of the Companies Act, 2013 and the Rules 

thereunder, and we have fulfilled our other ethica l responsibilities in accordance 

with these requirements and the Code of Ethics. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion 
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Material Uncertainty Related to Going Concern 

We draw attention to Note 39.1 in the financial statements which indicates that the 

Company incurred a net loss of Rs. 546.44 lakhs during the year ended March 31, 

2019 and, as of that date, the Company's current liabil ities exceeded its tota l assets 

by Rs. 1,963.98 lakhs. As stated in Note, t~ese events or conditions, along with other 

m~tters as set forth indicate that a material uncertainty exists t hat may cast 

significant doubt on the Company's abi lity to cont inue as a going concern . Our 

opin ion is not modified in respect of this matter. 

Key Audit Matters 

Key audit matters are those matters that, in our professiona l judgment, were of most 

significance in our aud it of the financial statements of the cu rrent period. These 

matters were addressed in the context of our audit of the financial statements as a 

whole, and in forming our opinion thereon, and we do not provide a separate 

opinion on these matters. 

In addition to the matters described in the Material Uncertainty Related to Going 

Concern section, we have determined the matters described below to be the key 

audit matters to be communicated in our report. 

i) Interest amounting to Rs.34.221akhsworked out @ 9.25%on loa n obta ined 

from BHEL has been waived by the lender as the loan amount rema ins 

unpaid since long. 

ii ) The Company has not been in a position to meet the liab ilit y fo r 

establishment expenses in time. 

Responsibilities of Management for the Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 

134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of 

these standalone financial statements that give a true and fa ir view of the financia l 

position, financial performance, and cash flows of the Company in accordance with 

the accounting principles generally accepted in India, including the accounting 

Standards specified under section 133 of the Act. This responsibility also includes 

maintenance of adequate accounting records in accordance with the provisions of 

the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application 
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accounting policies; making judgments and estimates that are reasonable and 

prudent; and design, implementation and maintenance of adequate interna l financia l 

controls, that were operating effectively for ensuring the accuracy and completeness 

of the accounting records, relevant to the preparation and presentation of the 

financial statements that give a true and fair view and are free from material 

misstatement, whether due to fraud or error. 

In· preparing the financial statements, management is responsible for assessing the 

Company's abil ity to continue as a going concern, disclosing, as applicable, matters 

related to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the Company or to cease operations, or has 

no realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 

statements as a whole are free from materia l misstatement, whether due to fraud or 

error, and to issue an auditor's report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements.As part 

of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide a 

basis for our opinion. The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve co ll usion, 

forgery, intentiona l omissions, misrepresentations, or the override of interna l 

control. 

• Obtain an understanding of internal contro l relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances. Under section 

143{3)(i) of the Companies Act, 2013, we are also responsible for expressing our 

opinion on whether the company has adequate internal financia l controls syster?J ··:.... 

place and the operating effectiveness of such controls. 
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• Evaluate the appropriateness of accounting policies used and the reasonableness 

of accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis 

of .accounting and, based on the audit evidence obta ined, whether a material 

uncertainty exists related to events or conditions that may cast sign ificant doubt on 

the Company's ability to continue as a going concern . If we conclude that a materia l 

un.certainty exists, we are required to draw attention in our auditor's report to the 

related disclosures in the financial statements or, if such disclosures are inadequate, 

to modify our opinion . Our conclusions are based on the audit evidence obta ined up 

to the date of our auditor's report. However, future events or conditions may cause 

the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial 

statements, including the disclosures, and whether the financial statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation. 

We communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit and significant audit fi ndings, 

including any significant deficiencies in internal control that we identify during our 

audit. 

We also provide those charged with governance with a statement that we have 

complied with relevant ethical requirements regarding independence, and to 

communicate with them all relationships and other matters that may reasonably be 

thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine 

those matters that were of most significance in the audit of the financia l statements 

of the current period and are therefore the key audit matters. We describe these 

matters in our auditor's report unless law or regulation precludes public disclosure 

about the matter or when, in extremely rare circumstances, we determine that a 

matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public 

interest benefits of such communication. 
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EMPHASIS OF MATTER 

a) We draw attention to Note No. 39.6 of the financial statements, which 

describes the assumption on the calculation of depreciation on assets taken over 

from the Kerala Electrical and Allied Engineering Co. Ltd. 

b) We draw attention to Note No. 38.1 of the financial statements, which 

describes the relevance of creation of deferred tax assets of the company. 

Report on Other Legal and Regulatory Requirements 

1 As required by the Companies (Auditor's Report) Order, 2016 ("the Order"}, 

issued by the Central Government of India in terms of sub-section (11) of 

section 143 of the Companies Act, 2013, we give in the "Annexure A", a 

statement on the matters specified in paragraphs 3 and 4 of the Order, to the 

extent applicable. 

2 As requ ired by Section 143(3} of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to 

the best of our knowledge and belief were necessary for the purposes of our 

audit. 

(b) In our opinion, proper books of account as required by law have been kept by 

the Company so far as it appears from our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow 

Statement dealt with by this Report are in agreement with the books of 

account. 

(d) In our opinion, the aforesaid standalone financial statements comply with the 

Accounting Standards specified under Section 133 of the Act, read with Rule 7 

of the Companies (Accounts) Rules, 2014. 

(e) On the basis of the written representations received from the directors as on 

31st March, 2019 taken on record by the Board of Directors, none of the 

directors is disqualified as on 31st March, 2019 from being appointed as a 

director in terms of Section 164 (2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial 

reporting of the Company and the operating effectiveness of such eopJ:r~~, 

refer to our separate Report in "Annexure B". 
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(g) With respect to the other matters to be included in the Auditor's Report in 

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in 

our opinion and to the best of our information and accord ing to the 

explanations given to us: 

i. The Company does not have any pending litigations which would impact 

its financial position. 

ii. The Company did not have any long-term contracts including derivative 

contracts for which there were any materia l foreseeable losses. 

iii. There were no amounts which were required to be transferred to the 

Investor Education and Protection Fund by the Company. 

Kannur 

21-05-2019 

' .. For -~ 
·· Chartered Accountants 
. F.R.No.009022$ 
~ Jobymon Thannikkel ACA 
t, Partner. M.No.2~9520 
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BHEL ELECTRICALS MACHINES LIMITED 
Annexure A to the Auditors Report 

The Annexure referred to in our report to the members of BHEL ELECTRICAL MACHINES LIMITED for the 

year en.d~d 31st March 2019. We report that : 

(i) a) The company has maintained proper records showing full particulars including quantitative 

details and situation of fixed assets. 

b) As explained to us, all the fixed assets have been physically verified by the management in a 

phased periodical manner, which in our opinion is reasonable, having rega rd to the size of the 

company and nature of its assets. No material discrepancies were noticed on such physica l 

verification. 

c) According to the information and explanations given to us and on the basis of our examination 

of the records of the Company, the title deeds of immovable properties are held in the name 

of the Company. 

(ii) The inventory has been physically verified at reasonable intervals during the yea r by the 

management and no material discrepancies have been noticed. 

(iii) As informed, the company has not granted any loans, secu red or unsecured to companies, 

firms, Limited Liability Partnerships or other parties covered in the register maintained under 

section 189 of the Companies Act, 2013. 

(iv) In our opinion and according to the information and explanations given to us, the company 

has not given any loan or made any investments or given any guarantee or security on which 

the provisions of the sections 185 and 186 of the Companies Act, 2013 applies. 

(v) The company has not accepted any deposit from the public. 

(vi) The company has maintained the cost records prescribed by the centra l government u/s 

148(1) of the Companies Act 2013. 

(vii) a) The compa ny is not regular in depositing undisputed statutory dues including provident fund, 

employees' state insurance, income-tax, sa les-tax, service tax, duty of customs, duty of excise, 

value added tax, cess and other statutory dues to the appropriat e authorities. 

According to the information and explanation given to us, no undisputed amounts payable in 

respect of aforesaid dues were in arrears, as at March 31, 2019 for a period of more than six 

months from the date on which they became payable. 

37



b) According to the information and explanation given to us, there are no dues of income tax or 

sales tax or service tax or duty of customs or duty of excise or value added tax t hat have not 

been deposited on account of any dispute. 

(vii i) According to the information and explanation given to us, the company has not defaulted in 

the repayment of loans or borrowing to a financial institution, bank, Government or dues to 

debenture holders. 

(ix) The Company has not raised any money by way of initial public offer or further public offer 
(including debt instruments) and term loans during the year. 

(x) According to the information and explanations given to us, no material fra ud by t he Company 

or on the Company by its officers or employees has been noticed or reported during the 
course of our audit. 

(xi ) According to the information and explanations given to us, the company has not paid any 

managerial remuneration. 

(xii ) In our opinion and according to the information and explanations given to us, the Company is 

not a Nidhi company. 

(xiii ) According to the information and explanations given to us and based on our examination of 

the records of the Company, transactions with the related parties are in compliance with 
sections 177 and 188 of the Act where applicable and details of such transactions have been 

disclosed in the financial statements as requ ired by the applicable accounting standards. 

(xiv) According to the information and explanations give to us and based on our examination of the 
records of the Company, the Company has not made any preferential allotment or private 

placement of shares or fully or partly convertible debentures during the year. 

(xv) According to the information and explanations given to us and based on our examination of 

the records of the Company, the Company has not entered into non-cash transactions with 
directors or persons connected with him. 

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India 
Act 1934. 

' .. Fo(~ 
Chartered Accountants 

F.R.No.009022S 
, Jobymon Thannikkel ACA 

Partner. M.No.2~9520 
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BHEL ELECTRICALS MACHINES LIMITED 
Annexure B to the Auditor's Report 

The Annexure referred to in our report to the members of BHEL ELECTRICALS MACHIN ES LIMITED for the year ended on 

31st March, 2019 in pursuance to the directions issued by C&AG under section 143(5) of the Compan ies Act,2013.We 

report that: 

.................................................................................................................................................................................................................................................................................................................. ~ 
j ljWhether the company has system in place tojYes. There are no transactions accounted outside IT system. l 
i i process all the accounting transactions ! i 
l !through IT system? If yes, the implications ofi . 

!processing of accounting transactions outside ! 

j IT system on the integrity of accounts alongj 

jwith the financial implications, if any, may be j 

............ .l ~.~.~:.~.~.: .................................................................................................... L ........................................................................................................................ ······· ................................. ... .. 
2!Whether there is any restructuring of an jYes. Interest amounting to Rs.34.22 lakhs worked out @9.25% on j 

· ~:,::,,':,'· ~ ex isting loan or cases of waiver/write off of ~loa n obtained from BHEL has been waived by the lender as the loan ~ I debt/loans/interest etc. made by a lender to lamount remains unpaid since long. I 
jthe company due to the company's inability to j j 

:,_'. jrepay the loan? If yes, the financial impact may j l 
jbe stated. j l 

; ..............•..................................................................................................................... ; .............................................................................................................................. ............................................ ( 
1 3jWhether funds received/receivable for specificjThe company has not received any funds and there is no fundsj 

j jschemes from Central/State agencies were jreceivable for specific schemes from Centra l/State agencies duringj 

1 1properly accounted for/ utilized as per its1the year. 1 

! jterms and conditions? List the cases ofj i 
1. ............ .1~.~~~.~~·i·~~ ............................................................................................... L. ............................................................................................................... ....................................... ............... .! 

For~ 
Chartered Accountants 

F.R.No.009022S 
, Jobymon Thannikkel ACA 
,, Partner. M.No.2~9520 ... 
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~!!~' 
Chartered Accountants 

Mob: 9645158931 
Phone:0467-2204731 

E-mail : jandg.george@gmail.com 

B.B. COMPLEX, SOUTH BAZAR, KANNUR - 670 002 

Annexure - C to the Auditors' Report 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of 
Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of SH EL 
ELECTRICALS MACHINES LIMITED ("the Company") as of 31 March 2019 in 
conjunction with our audit of the financial statements of the Company fo r the year 
ended on that date. 

Management's Responsibility for Internal Financial Controls 
The Company's management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria 
established by the Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls over Financial 
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These 
responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively fo r ensuring the orderly and 
efficient conduct of its business, including adherence to company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 
Our responsibility is to express an opm10n on the Company's internal financial 
controls over financial reporting based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by 
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, 
to the extent applicable to an audit of internal financial controls, both applicable to an 
audit of Internal Financial Controls and, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financia l repo rting 
was established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the 
adequacy of the internal financial controls system over financial reporting and their 
operating effectiveness. Our audit of internal financial controls over financial 
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reporting included obtaining an understanding of internal financia l controls over 
financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Company's internal financial controls 
system over financial reporting. 

Our responsibil ity is to express an opm10n on the Company's internal financia l 
controls over financial reporting based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by 
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, 
to the extent applicable to an audit of internal financial controls, both applicable to an 
audit of Internal Financial Controls and, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting 
was established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the 
adequacy of the internal financial controls system over financial reporting and their 
operating effectiveness. Our audit of internal financial controls over financial 
reporting included obtaining an understanding of internal financial controls over 
financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Company's internal financial controls 
system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financia l reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that (1) pertain to the maintenance 
of records that, in reasonable detail, accurately and fairly reflect the transactions and 
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dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements 
in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorisations 
of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a material effect on the financial 
statements 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial 
reporting, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. 
Also, projections of any evaluation of the internal financial controls over financial 
reporting to future periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 
In our opinion, the Company has, in all material respects, an adequate internal 
financial controls system over financial reporting and such internal financial controls 
over financial reporting were operating effectively as at 31 March 2019, based on the 
internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute 
of Chartered Accountants of India. 

21.05.2019 
Kannur. 

' For-~ 
Chartered Accountants 

F.R.No.009022$ 
Jobymon Thannikkel ACA 

Partner. M.No.239520 
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