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Bharat Heavy Electricals Limited

FROM: 1P, SINGH, COMPANY SECRETARY,

TC:

BHEL, SIRI FORT, NEW DELHI- 110049
CIN: L74899DL1964GOI0D04 281

L. BSE LIMITED, MUMBAI
{Through BSE Listing Centre)

B2

NATIONAL STOCK EXCHANGE OF INDIA LTD., MUMBAL
{Through NEAPS)

Sub: Audited Financial Results for the quarter & year ended 31'" March, 2017 and

declaration of Final Dividend for FY 2016-17

Pursuant to the SEBI (Listing Obligations & Disclosure Requirements) Regulations,
2015, it 15 informed that:

[ 3 ]

Lad

Audited Financial Results of BHEL for the quarter & veur ended 317 March, 2017
have been approved by the Board of Directors of the Company in its meeting held on
29' May, 2017, A ¢opy of the said results alongwith the Audit Report is enclosed
herewith,

The Board has recommended Final Dividend @ 39% (Rs. 0,78 peer share) on the paid
up share capital of the Company for Y 2016-17. Final Dividend, if declared by the
company in the Annual General Meeting shall be paid/ dispatched on 10, 10.2017.
With reference to our communication dated 5™ May, 2017 regerding 53 AGM of the
Company, it is informed that the Board has also revised Book closure dates and
accordingly, Register of Members together with the Register ol Share Transfers of
BHEL will now be closed from 26" Adgust, 2017 (o 304 August, 2017 (hoth days
inclusive) for the purpose of AGM and to ascertain the names of the Members. whose
hames appear in the Register of Members or as the Beneficial Ownets of shares i the
records af the Depositories as the absolute owners thereof, to whom the Final Dividend
for the financial year 201617, if decldred in the AGM., will be payahle

Time of commencement of meeting: 3 P.M,

Time of commencement of agenda regarding approval of Results & final Dividend: 5.30
P.M.

Time of conclusion of agenda regarding approval of Results & Final Dividend: 6.20 P.M.

Mo,
Date: 29.05.2017

Tt amf ¢ foedey WY, Wi 6, o ReaR110049, wren Wl 663IT

Regd. Office

AA/SCY/SEs

(1P, $ifeh)
Company Sk{retary

sharcholderquerydablicl.in
www.hhel.com

000, = : 011-26493021

. BHEL House, Sir Fort, Naw Deihl-110048, INDIA, Phone : 66337000, Fax : 011-26493021
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BHARAT HEAVY ELECTIRICALS LIMITED
AVINTEDR FINANCLAL RESLILTS
FORTHE QUAHTER YEAR ENDED 31sr MARCH 2007

T Crares

BlparTiCuLaRs Stundulone Resulis Conwifidaiil Rewidis |
Nl 3 Mawmili] Pewcedimg )| Carnmpuniting 1 Fai— Presbous|| For prar ended| Foi year ended |
Eneded| Manths Eaided muntha enited|  Waor Banded e endad FUAEIGT FTE ST
ALBEINT W e o] A0 An G prese]  NLBE201T § RV
Maiillid T i sl Al "1™ Al Autllind wnlaid ] Aistlinell
b || Inepmee
2| (Slatricsms Ooem Opecsliomy CHNTAA 46456 10099.67 | 28R40.42 2605007 mariae | 2e090.17
B | [Fmar Dy wrufiei: Tnsmma 26323 13796 30000 63487 24430 G0N SHi 38
Fetal Barvtvins, frmw Dporwiines [1TExA 5 GBE KD 10K 26 L0 gk 37 TSR 5T INETNED
¢ [CHher |ncdinn S 13578 461,73 3640 1452 FiaLk 147640
Tital Bmsname [k | 58 K ({1 N L] Ap2ag e i S R T B ik 5 T pEF TR
I | Ewprweps
Wt of imie rads comansmnk limchinling rreevien & -
it ) FISAT JH6TAN SEATLGS 16115.50 15908 32 1613999 15537.79
T (& TPTorreg e W finbbind g omils, ik s
e ks 35847 1 8.5 14 48 TH040 an2 1HLIS
€| (Muiy bt Solellly ey yisite 16336 1420.40 107610 5300902 537975 S0, 147,33
il (egercinbimn sml amsitisii A F13.490 1““‘7* 4.5 AR B Y54 it e |
¢ [ oy 4934 NI &7 43161 ALK 1ISETH 1534,59 1 198,08
I [Winanes dmiis J15e po Mol Ml 35048 351.30 Ja1.51
£ [Dher sippuas SRR T4 160,71k A011,45 535074 1404 SHLTH
ol o peilsts (T e i AE 1V F2A0R MWETIAG Il 2 2961109 550,02
b | Peunod L) Uelmre exeepilnnl v wid b {1-2
el N0 124358 3641 2741 (116417 sobay | (inraTy
A [Mmarw 4l wkl s fbiiles) of jidnr senturs seeanniel
firr ki ity Vedbnil . = - {EL56) 1544
F | Evvopiinal fisum i = = =
W |PenfciLmd licfire oo 134204 8) pL bagss TihAL 62743 11164, 17) SSRST | (UL
T | Tan wnpunie
Lt LB [{LELY 1.4l a1 294,38 EVTRITS Jigds EUTHTY
b Treferri fas HE (il LRI {160, 3%) (HA5AR) {16796} (440,05}
B[P Pyt i fur - gered (5T) 11555 43.54 =iks71 TR {7060 FELRTY i TH5.5%)
¥ | | Comar.Comprmioravts InEsmen R [hat s 643 {0} {XH50Y (24,41 (70.38) 24,70 .36}
U | Tovend 0 s il @ Budnmie sfie apa Do Hid
pirisl 1549 12138 K154 482,91 AGb B [TRE9R) iMudR [THY4)
Ui [t rniit Faw dhe poviod uitsinisbie s
Chymeza il ile Gty 15558 4354 505,71 ARE N PROCT 457 20 (L TRET
Siym Cpmmaafioy Tnnres E = {208} A5
12 (bl U prprehenetye Enoome /f Dpeee) far e
period difriinatibie in '
Dhiviers by Cimpeny 643 (il {RLHM 2000 (TE3R] (pd. RLAT (T30
vie Candrerliing Inkenod = £ 022 1.0
B (Waitad Comppretemabvy Tngoomy (e B i
marridm iy
Fhsvtuary o thie hanghory b rJa #7584 48290 ETET (A T ] (T4
Sy Gttt Tt 5 - = 3 o “m F L
14 | iy alw find (¥ Vahap HE2 .
’hlln:ll wijmiiy afsnre cap new Walap =T “‘.ll-.ﬂ m.ﬂ' mﬂ lﬂ",ﬂ 1'!.53‘. “Q,ﬂl “!J,.ﬂ
16 | Oilher Faainy C ¥ . T I1691.56 IIRIAT NN
b |Bde & Diahid Esriimgs Per Shar (K1 035 07 1 {291 1 Bl {258}
\nnie s el )| diwit Ml it kel |




; [ I Asaels L kil
¥ Ciokrss
A rARTICULARS Stamdalony Devilis I A ienanlidafd] Waosiiles
J Mowihis Preceding ¥ Correnpnmedbng 3 Coreem i".iqrh.m." Fer pedr ewilel] Foi voar eudid
ot Endzdd | Manihs Eudod mainihe eaded Vaur Emled Waur ondled Ty FLR T
ETRIV T Ty BRI O TRTS FO T TN B TRCE B 17T ] JLNI 0
Aadits " N Unansifinel Anliprd =" Audifed Awilired Audite] it
I |Sepmeni Bevemss
L LT LAl 50063 TRES.2T 22T94.78 20232 2478 222374
W mitustry 1765 136865 33440 fillidz04 SHITAY (1A F] SHbT AR
Fuiai T Tl R LO0RY.67 188442 Ja030.07 AT LAY a9t
likkir wagiimniiil revemsie - » ‘ . . . .
Sales | fncumi frem apera e 0T34 R TRRLGT JH8-4n42 JbA007 b LWL 200%10.17
1 el Reepudie (Fraiui fains b tiefiare Tak
i
A | Fuwer R FLY A90.20 109738 BB5H 12974 153054 1™
W Enstumiry Pl (1 EEAS) 3720 2415 (5 RN pa LNl LRl
Tinral 139732 +72.21 T4 16 1T 165,21 2773640 (L]
Lownl (Wisliwiitd Cusl 350 26,53 pET S EESTINA 594N ]Iﬁl.]ﬂ B
Ot wnalbnentide svpoad e e ol e S50 32133 14487 TR Y T34 153073 TiLab
Totak Peadls halire Tan IoR50 12455 TIRAL 62183 (116417 SR ET (1I61. 15}
y I
A lwner FTa02.58 420225 FTolr a8 42325 AT L 420015
L8 [ ETU I 018825 Q4283 BN 38 LELYE o) DT, 500
O | Uoafingaied TfI55T L3650.RT 1443057 1305787 1433530 IFTHLIN
[ Vil Segrmeni Aniskn A3 G518 (AU 6416394 0134745 BEXDD, 4
4 (Sepot LhihEna ) ) .
A (Puwer 132532 28557019 2RISR N2 19731 15051 b N T
T | ey S4R0.80 RGN RGO SR, 40 SE0LED BRI0LN
L U thsiied 45 1202.37 HHL53 tUR27 L5 132
Tomal Sepmagier Linbifirin 1863574 3108180 035 Th 32081 i TROED.54 13555
AT
LS UATEMENT OF AMSETY A5 LIAMLITIES P Crwres
Purticndorm Hiwidafuns W mmaielis] bl
A1 e el ol At endl R le el af | A b el ol
1 PEI0NT JL0I & LLs 2 JBYTUTS
I |ASSETS
1 [™un Cuwrnng Asspms .
& [lrvepeny. plaw il Syspmicnd EEUTR JE24 12 3458 23 IHNE AR
b | Camrre| itk g 150.5) Aird S0 15951 TiF A0
e | Jeig bl e 10 76 15730 HH T8 13738
o | Ve i et o ben it elypprmess L e %38 ER} L%
€ [Tiimems medenad Ko Eguy imashad ’ N =470 THe A
b (¥ bbbl Aviems
i) by G142 fited B 391 i 67
0l e B il QRT3 nasn Rl N I 12E22
b1 1 s TR LT Th04 5 ha
ot | Chtfsern i ls a2 L L v
2 | Phofernd fox memes e 141 57 g ARds 19 I6p2 T2
b |Chihe mow o el 0 HNO.dd b 24040
Hitt-total i Cerreat Aniems 1833034 HFT i 15443.49 2 BOL5S
1 Worremi Aseiw
& [hisgisieeisy TiT2 3R e TENG &7 Wik L4
b [Financiul A serts . .
|| Tradie Misceryalile 2HITV S0 23430 12 2207758 JI4SAR0
1) 1 sk & wkh Fymbisiaing PR T 10 06 Ll 5 [ 100
il ¢ Dl iabacnctn apifist i (9| | alidrm L2 A3 LR B2 T U2
i) [ s 130 4% e 1Y 13574 IR
LRI Hiwag 137,02 202 1840
o [Twrone Tas Sasem ( Byl H73.0% K2 HT T na B3
i fUither coryimi ssseni A, AT 172527 ot 59
Rkt Gt At PRLEERT A5115 28 429013.95 A5 159,91
TOTAL ANSETS e (] 741 04 R GRS, 4d
A0 EUEEY ASD LRI ITIES
T Wity )
U P shorg capieal dfm = L AAD 5. FTEPE 3
T [ihnen Equay 380452 3G 56 1180847 ATBM 6
o M o e g Al {1.05H) 0
Dol Kbty FIIHLAL JIIM1.08 JERT.H T304.58
LA TTLETTES
I Man - Current Lo bdliile
u finanees) Linbdinges _
TR LTTTTTY He 55 120 20 w33 | M2
it Trale Poyalde (%1 W Tan a2 Bl | THA0
wiid b el Dokl (1Y ] 12133 (41 el | 123 5]
b [Foavesinng AL 38 THIA 50 RV THAA]
o Uik atmesnireson Hulslitkes 330 63y JURE AN IEATTH
St ftal S Careend ©iabilies KLY X580 Lr R (el E 1]
§ |Currvin Lislililie
i || Vimamuasd aatiibive
¥ PRy 33 33
il Ty Mgyl e BTEL L HAVH L BT15.EX LR
ih Clthor fismaal Nabifiocs 53|45 1643 22 [R5 30 BRI
B [l cast et Linbilifiey LT ER 45 5y Salig 58 Mhdds 43
Ul [y AR T 4181 56 SAsSEN A1VF3 TR AT R
St il Claerend labilliries M ERAT T2IEE | 214165 Thil6E
|‘.I AL EJUTTY AN LIARILTTIES G1AM M GE1GLT4 HLHT IS HIFNAn




& Farhjent dn gud 0o 100000 oF B Componbes Sk, 008 Gy e CRAG 6l liadia

Thie Fivres iy e wegrumpind, wlinreoer necessary,

The commmibdsind Aaancial manmmani uve eany prwpared i pscordaoes Wit Tndl A5 110 on™ Comsalmlatod Fimanris) Soommmni™ sl il A28 0 ™ Trves nosis (s Assigiain
wml Juinp Venneres .

Toiw abivve esulis fiasie Seewm weviow ol by the Amills i bles and appormoed by the Baped of Wirocer m sttt mesding heldl om $9,05.3017

The Comrpany b jadgpeed these © Il imal seariidaliene Aeunedsl waemenh lb socorlones mid the Cummpanis {fadion Avempmeg Stamtanda § lakss, 2005, (Il A5 )
prewparshodd umdley sewfan L8 r il Compioies Act, 2008 The Cammgany oo adaigiml e Buidimn Seeourtiog Somdurs (sl 080 Gim (o0 Apedl 2006 with o teasiliban dabe bl 150
AT IH S Tlie compurtiives Branelal lnfhirsnatbin of the Company o s quarinn & 3 s endpd S050 e 3008, wiilcl bad e prreparel as pee BEAAR, hase (i hees
rrataiel lo v inaply sohib L A5,

Bewiimtitaitan o Profl afior s e the guariee sad yese ewded 300 Maevin, J00 Dyfw o Lol A% I.'u-mpl]n.u wrsalis e il dhave sl el pep e in Py ks g s e
Irilkam (oA AT are gieen belas

T Crores
C Eiwsiluliine C liddminal
Parfvaben Crmurinr Emided ¥eur Ended Yoeaw Endmd
S E L RC R JLE2n
Pendie { alfver tasd mn par Accumntig Stnsatarbs (G 4AR 35524 (9E3.42) {Ba7.30)
{Pmgaitinng ol long e el sbbgsilin Wl preseit valion (1R4.00) f_lil-l,ﬂ&.} | {184,156
Hecmpnivion al it lnis I:.H_I il Wk prediog welae {2LETY 3T 0S5 TH
|tk Flei i il it o Aabynce Restnigman i 345 343 3343
Travinima fisr gt © ool Fam amen | a2k 1240
[ bscnwnsing ¥ifeut v Delverad Liatiliies (15.30) {15.39) [15.30)
bt wl swvnasring Miyguipy Invesememn af fiir vibor .00 {210} (L0}
Effet un Heéveatain Roongrtos (FCCA) 251 e T
Vil Vihiig af Camabiberatlon on Chmabieition ot cis Iy A fifs A bk
l:-:ml::::ﬁrﬂm,. e | o dlefineil henefit plans rocugnised in il M 11665 11663
idmiers LI LK L4
Auw_l'ﬂiumawlhl rr.mln ol IV ennsiddred wire o ngudimai umwaEined resuln _ . . 1:;.-;; |
unmplilETed oo fine
hivipdend Aikjpustrd earlier his aceonmied amder Bquoit Saihod . - (211K
[EVs il A% A& D elelemid Taa s puuments = = 42T
Tan Fapumar lmpnes _ (7724 L10R,TE (1Uh72)
Prnlly {alee k] Tr the perind wnder Tl A £65,71 ATFLAG {HIESH)
| A 7
sk gl @m | oo | oo
Tistal Cmingirvisenishe oo Usder Tod 45 | K241 1745 (A1)
Hexmnilllidion bf Total Bl berween lnd AS compilant cpeie oe eepnrivd it with rombis roprind s Frevinee yess 5 poe ndias GAAT are gives Tl -
tCrores
Standplnng i Bl f
Pavibeulusy Vonr Endisi Wonr Kadei
Jl g 3108
A} Tutal Equity (shasehmhiers hunild 5 pes previi G A AP 3305335 M7 |
I Al fusbmaen s
Euipact i Y oansitin B {300} (38
?rqqﬂﬂ_‘ﬂh‘ir;llﬁ Ajmvjnient (LML) (R
Fravivinn fnr Faeto Urodil e EMm | 300
[rss i i T seivm smiteciiad abiigation a1 presens vaar | isdon {184.06)
[hscmumtimg fFt mn Defarred Lidbilides _ f1535) (534
|Rﬂ'o.|liriw| uf oeliew g deeiel jrrovislomes o) preeeni snlie (M1LET) (MLSTH
It i Teveme feenguitinn (100 M) Ko3 403
Fair Yalwe of Conelderafinn sn Cumirecisn comimiens A6 516 oy
[ kmeaifintbum wil justovens af Advanee Betaiimamei 1343 14
Theferved. tan luapant nn abive uljustunents B {GH45) = iB5.45)
l‘.ll‘!l_l'ﬂ (0213 L=
Aok rewtmrn | afvie bonaliv] pesilis o IV eomaidersd now g againet ananiiod rpmis
e timisl el wteil sarlior - 1344
m Tuswtjustinenis = L?.lz*
[ Tineub Eaguiny-an v DAl AS{AFER | 320M0,04 3831403

PPeanating foalismiiein o Fngreetinen N mege Suliey srsiee Qi froy 01" Raiuiiry Y017, o perawishion of Rs 981 er llm.'lilﬂﬂl st b pemislathee impact pm acenant of grandity and
Ve Malhuifizy of B 178 drmrar) Joms been wade in namchil year T006: 17 bnanif oo exiimnates o v v gy eeviion ssmmitiee (PR recommendation -

I wabekititom o Juserio divitlend of Ha @80 per st iiteesidy sl thie Boaed oF Direvinr han reonimmenged o Gl divitend of Ba 0008 pan e (Foce Valise K 2 pire sbiiee) .

Thie cortspany Les ss subiindine eoler mhqﬂﬁmd e | MAZ0 er an an he endl ol 2006172,

Figaitey nf lasl fjuartii are the bidancing Fgwee termaen dilind fgures s eespect of e il fitanchil veas sed the publidid sess b0 Site G apin da tlind quair of e
eatrvesid finwachil pear ! !

Faiw windl v Dbl F o f Wharsi vy Flectrionds Eimiigd]

Lihe\_glp, =

Flace = ®ew Detlil [ETTE
Mupect | I0EEINTT Uhindempi & Mannghig Blrvcioe



WAHT B GUPTA DSP & Associates SEA & Company

Chartered Accountants Chartered Accountants Chartered Accountants
213, Vivekanand Puri 783, Desh Bandhu Gupta Road 87, Lala Lajpat Rai Colony
Near Sarai Aohilla Police Station Near Faiz Road Crossing Near Punjabi Bag
Pelhi-110007 Karol Bagh Raisen Road

New Delhi 110005 Bhopal 462023

INDEPENDENT AUDITORS' REPORT
To the Members of Bharat Heavy Electricals Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind As financial statements of
Bharat Heavy Electricals Limited ('the Company”), which comprise the Balance
Sheet as at March 31, 2017, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and a summary of significant accounting policies
and other explanatory information in which are incorporated the returns for the year
ended on that date audited by us for 16 branches and 17 branches audited by the
branch auditors of the company.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act”) with respect to the preparation of
these standalone Ind AS financial statements that give a true and fair view of the
financial pesition, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting
Standards (ind AS) prescribed under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014,

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Cempany and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and
estimates thal are reascnable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.
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Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial
slatements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and malters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducled our audit of the standalons Ind AS financial statements in
accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the
standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the standalone Ind AS financial statements. The
procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the
standalone Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as
well as evaluating the overall presentation of the standalone Ind AS financial
statements.

We believe that the audit evidence we have abtained is sufficient and appropriate
to provide a basis for our audit epinion on the standalone Ind AS financial
statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India
including the Ind AS:

fa) In the case of the Balance Sheet, of the state of affairs (financial position) of
the company as at March 31, 2017:

(6) In the case of the Statement of Profit and Loss. of the profit (financial
performance including other comprehensive income) for the year ended on

that date; and
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{ct Inthe case of the Cash Flow Statement, of the cash flows for the year ended
on that date.

{d) In the case of Statement of changes in Equity, of the change in equity for the
year ended on that date.

Other Matters

The comparative financial information of the company for the year ended 31%
March 2016 and the transition date opening balance sheet as at 1= April 2015
included in these standalone Ind AS financial statements, are based on the
previously issued statutory financial statements prepared in accordance with the
Companies (Accounting Standards) Rules, 2006 audited by the predecessor
auditors/by us and their report for the year ended 315 March 2016 and 315 March
2015 dated 27" May 2016 and 26™ May 2015 respectively expressed an
unmodified opinion on those slandalone financial statements, as adjusted for the
differences in the accounting principles adopted by the Company on transition to
the Ind AS, which have been audited by us.

We did not audit the financial statements/information of 17 (seventeen) branches
included in the standalone Ind AS financial statements of the Company whose
financial statements / financial information refiect total assets of Rs 41762.31
crore as at 31st March, 2017 and total revenue of Rs.19188.82 crore for the year
ended on that date, as considered in the standalone Ind AS financial statements.
The financial statements/information of these branches have been audited by the
branch auditors whose reports have been furnished to us, and our opinion in so far
as it relates to the amounts and disclosures included |n respect of these branches,
is based solely on the repart of such branch auditors.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2016 ("the Order")
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by Section 142 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books and proper
returns adequate for the purposes of our audit have been received from the
branches nol visited by us;
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(¢) The reports on the accounts of the branch offices of the Company audited under
Section 143 (8) of the Act by branch auditors have been sent to us and have been
properly dealt with by us in preparing this report.

(d) The Balance Sheet, the Statement of Profit and Loss including other
comprehensive income, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account and
with the returns received from the branches not visited by us

() In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards prescribed under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

() Being a Government Company, Section 164(2) of the Companies Act, 2013
regarding ‘whether any director is disqualified from being appointed as a director’
Is not applicable to the Company in view of Notification no. G.S.R. 463(E) dtd. 05-
06-2015

(9) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B",

(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and accarding to the explanations
given to us:

I The Company has disclosed the impact of pending litigations on its
financial position in its Ind AS financial statements — Refer Note 39 (2)
to the financial statements.

ii. The Company has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, if any, on long-
term contracts — Refer Note 39 (17) to the financial statements.

il.  There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

Iv. The Company has provided requisite disclosures in the financial
statements as to holdings as well as dealings in specified Bank Notes
during the period from B8th November, 2018 to 30" December
2016.based on audit procedures and relying on the management
representation we report that the disclosures are in accordance with
books of account maintained by the company and as produced by the
management —Refer Note 39 (19) to the Ind AS financial statements.

(3) As required by section 143(5) of the Act, we have considered the directions
issued by the Comptroller and Auditor General of India, the action taken
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thereon and its impacl on the accounts and financial statements of the
company —Refer Annexure C attached.

For Wahi & Gupta
Chartered Accountants
FRN 002263N

Patner ..
M. No 016020

Place . New Delhi
Date : May 29, 2017

For DSP & Associates
Chartered Accountants
FRN 006791N

-

For SBA & Company
Chartered Accountanls
FRN 004851C
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“Annexure A" to Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements" of our report of even date on the accounts of
Bharat Heavy Electricals Limited (“the Company”), for the year ended March
31, 2017)

I} (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of its fixed assets.

(b) According to the information and explanations given to us, physical
verification of fixed assets is being conducted in a phased manner by the
management under a programme designed to cover all the property, plant
and equipment including intangible assets over a period of three years,
which, in our opinion, is reasonable having regard to the size of the
Company and nature of its business and no material discrepancies were
noticed on such verification to the extent verification was made during the
year.

(c) The details of title deeds of immovable properties not held in the name of
the company are given in.note no. 2 (a to f) to the Ind AS Financial
Statements.

ii) As explained to us physical verification of inventary has been conducted
by the management under Perpetual Inventory Programme at regular
intervals during the year except for stock of work in progress and finished
goods in few units where these are verified at the year end with reference
to the inspection reports and production reports of the Production Planning
Depariment of such wunits. In regard to stocks lying with
contractors/fabricators and other parties, confirmations were received in
few cases only. In our opinion the frequency of verification is reasonable.

iii) According to the information given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability
Parinerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Therefore clauses (iii) (a), (iil) (b)
and (iii)(c) of Paragraph 3 of the Order are not applicable to the Company.

iv) The Company has complied with the provisions of the section 185 and 186
of the Companies Act, 2013 in respect of loans, investments, guarantees.
and security.
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vi)

According to the information and explanations given to us, the Company
has not accepted any deposits from public during the year within the
meaning of sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules
2014,

We have broadly reviewed the books of account and records maintained
by the Company pursuant to the Companies (Cost Records and Audit)
Rules 2014 prescribed by the Central Government under section 148(1)
of the Companies Act, 2013 and are of the opinion that prima facie the
prescribed accounts and records have been made and maintained. We
have, however, not made a detailed examination of the cos! records with
a view to determine whether they are accurate and complete.

vil)  (a) According to the information and explanations given to us, in our opinion,

the Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Customs, duty of
Excise, Value Added Tax, Cess and any other statutory dues as applicable
toit .

(b) According to the information and explanations given to us, no undisputed

amounts payable in respect of Provident Fund, Employees State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Customs, duty of
Excise, Value Added Tax, Cess and any other statutory dues were
outstanding as at March 31, 2017 for a peried of more than six months
from the date they became payable.

(c) According to the information and explanations given to us, the particulars

of Income Tax, Sales Tax, Service Tax, duty of Customs, duty of Excise
and Value Added Tax which have not been deposited on account of
dispute are as under:

(Rs. in Crore)
Nature Amount
sl Name of the of the Pending paid Forum where dispute
No. Statute I Amount under is pending
protest
ing Office
Central Sales Tax igas| iy [ASESTOONCH
Act, Value Added | Sales Dy. Commissioner / It
1 | Tax and Sates Tax | Tax, Cormimissianer /
Act of various VAT 441.18 65.90 Commissionar (Appeals)
States .
41667 |  te2.61 | AppeliateTribural

%




vili)

ix)

X)

x1)

High Court

380,50 19.87
2.87 283 Supreme Court
Various Appellate
603.04 37.50 | Authorities
0.22 Assessing Officer
Income Tax Act, | Income ]
2 | 1961 Tax 0.05 Commissioner(Appeals)
12.46 High Court
RO.91 7.93 Commissioner (Appaals)
Cefitral Extise Excice
? Act, 1944 Duty 309.24 10,55 | Appeliate Tribunal
0.55 o.55 | Supreme Court
Various Appellate
Service Tax under 111.62 380 Coemmissioner (Appeals)
the Finance Act, Servide
e Tax 379.93 3 5 | Appellate Tribural
16.12 High Court

According to the records of the Company examined by us and the
information and explanations given to us, the Company has not defaulted in
repayment of loans or borrowings to financial institutions, banks or
government. The company has not issued any debentures.

Provisions of clause no. (ix) relating to utilization of moneys raised by way
of initial public offer or further public offer inciuding debt instruments and
term loans is not applicable to the Company as no such moneys raised and
outstanding during the year.
During the course of our examination of the books and records of the
Company, carried oul in accordance with the generally accepted auditing
practices in India, and according to the information and explanations given
te us, no fraud by the Company or any fraud on the Company by its officers
or employees has been noticed or reported during the year.

Being a Government Company, provision of clause no. (xi) regarding
section 187 of the Companies Act, 2013 relating to managerial remuneration
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is not applicable to the Company in view of Notification no, G.8.R. 463(E)
dtd. 05-06-2015.

xii)  Provisions of clause no. (xii) regarding Nidhi Company is not applicable to
the Company;

xiii)  According to the records of the Company examined by us and the
information and explanations given to us, the related party transactions are
in compliance with section 177 and 188 of the Companies Act, 2013 and
have been disclosed in the Ind AS Financial Statements.

xiv) Provision of clause no. (xiv) regarding preferential allotment or private
placement of shares or fully or partly convertible debentures during the year
is not applicable to the Company as no such preferantial allotment or private
placement took place during the year.

xv)  The company has not entered into any non-cash transactions with directors
or persons connected with him.

xvi) The Cempany is not required to be registered under section 45-1A of the
Reserve Bank of India. Act, 1934,

For Wahi & Gupta For DSP & Associates For SBA & Company

Chartered Accountant Chartered Accountants Chartered Accountants

FRN DO2263N

# —-. FRNOO678IN " FRN 004651C
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(CAY K Gupta) “-J; ¥ (CA Sanjay Jain) (CA Sita
Fartner T Partner Partner

M. No 016020 M. No OB4808 M, No 072381
Place : Mew Delhi

Date : May 29, 2017



“ANNEXURE B” TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN
DATE ON THE STANDALONE IND AS FINANCIAL STATEMENTS OF BHARAT
HEAVY ELECTRICALS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of M/s
Bharat Heavy Eleclricals Limited (“the Company”) as of March 31, 2017 in
conjunction with our audit of the standalone Ind AS financial statements of the
Campany for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to comipany's
palicies, the safequarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibllity is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued
by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obiain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
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operating effectiveness, Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over

financial reporting. assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on

the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reéporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control
cver financial reporting Includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail. accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and (3) pravide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reperting, Including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deterioraie.

Opinion

In our opinion, the Company has, in all material respects, an adeguate internal
financial controls system over financial reporting and such internal financial
controls aver financial reporting were operating effectively as at March 31, 2017,
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based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
Issued by the Institute of Chartered Accountants of India.

For Wahi & Gupta For DSP & Associates For SBA & Company
Chartered Accountants Charlered Accountants Chartered Accountants

FRN 002263N //, ﬁF’RN EGE?E'IN - FRN004651C
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(CAY K Gupua} : {gﬁ. Sanjay Jam’} (CA Sita Ram Soni)

Pariner 7 Partner : Pariner
M No 018020 M. No 0B4906 M. No 072381
Place : New Delhi

Date - May 29, 2017



“"Annexure C"

Difections indicating the areas to be examined by the Statutory Auditors during the
course of audit of annual accounts of Bharat Heavy Electricals Limited { Standalone) for
the year 2016-17 issued by the Comptroller & Auditor General of India under Section

143(5) of the Companies Act, 2013

Sl | Areas Examined Suggested Replies

| No

title/lease deeds for freehold and

which title / lease deeds are not

1 | Whether the Company has clear | a) Clear Title/lease deeds : - No

leasehold land respectively? If | b) If answer to (a) above is No, then :
not, please state the area of (i) Freehold area (Acres) : 7721.24
freehold and leasehold land for (ii) Leasehold area ( Acres) - 476 .66

available. (Note :In respect of freehold land as above,
almost in all cases, the same is acquired from
State Government on right to use basis and is
categorized under freehold)

2 | Whether there are any cases of | Debtors amounting to Rs.157.55 Crore have
waiver/write off of debis/ loans/ | been written-off during the FY 2016-17 on
interest efc. If yes, the reasons | account of LD levied & recovered by the
thereof and amount involved. customers and due to various disallowance/
recoveries made by customer. These are old
cases and necessary approval for write off
have been taken from competent authorities.

3 | Whether proper records are | Proper records are being maintained for the
maintained for inventories lying | inventories lying with third parties & assets
with third parties and assets | received as gift’grant(s) from Govt. or other
received as gift/grant(s) from the | authorities. However, during the year there is
Gowt. or other autharities. no case of assefs received as gift/grani(s)

For Wahi & Gupta For DSP & Associates
Chartered Accountants Chartered Accountants
FRN 002263N = ~. FRNQOB791IN -

AT ﬁ“"é i
'\/LIF“ ‘{('T_ 'I)J c*’?j .
\)\~ b ‘{I-x'.'-‘-"- f" X
(CAY K Gupta) " (CA Sanjay Jain)
Partner —_— Partner

M. No 016020 M. No 084506

Place . New Delhi
Date - May 29, 2017

from Govt. or other authorities.

For SBA & Company
Chartered Accountants
FRN 004651C
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Partner
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WAHI & GUPTA B5FP & Associates 5 8 A & Company

Chartered Accountants Chartered Accountants Charterad Accountants
213, Vivekanand Puri 783, Desh Bandhu Gupta Road 87, Lala Lajpat Rai Colony
Near Saraj Rohilla Police Station Near Faiz Road Crossing Mear Punjalbi Bag
Delhi-110007 Karol Bagh Raisen Road

New Delhi 110005 Bhopal 462023
TO

THE MEMBERS OF
BHARAT HEAVY ELECTRICALS LIMITED

Report on the Ind AS Consolidated Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of
BHARAT HEAVY ELECTRICALS LIMITED hereinafter referred to as "the Holding
Company™and its subsidiary (the Holding Company and its one subsidiary
together referred to as "the Group") and four jointly controlled entities, comprising
of the Consolidated Balance Sheel as at 31st March, 2017, the Consaolidated
Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Cash Flow Statement and the Statement of Changes In Equity for
the year then ended, and a summary of the significant accounting policies and
other explanatory information (hereinafier referred to as "the consolidated financial
stalements”).

Management's Responsibility for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation of
these Ind AS cansolidated financial statements in terms of the requirements of the
Companies Act, 2013 (hereinafter referred to as “the Act”) that give a true and fair
view of the consolidated financial position, consolidated financial performance
(including other comprehensive income), consolidated cash flows and changes in
equity of the Group including its Jaintly controlled entities in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards prescribaed under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, The respective Board of Directors of the
companies included In the Group and jointly controlled entities are responsible for
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and for preventing and detecting
frauds and other irfegularities; the seleclion and application of appropriale
accounting policies; making judgments and estimates thal are reasonable and
prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records. relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used
fﬂ-l‘ the purpose of preparation of the conseclidated financial statements by the
of the Holding Company, as aforesaid.
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Auditer's Responsibility

Qur responsibility is to express an opinien on these consolidated Ind AS financial
slatements based on our audit,

While conducting the audit, we have taken into account the provisions of the Act,
the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made
there under

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from
mataral misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the Ind AS consolidated financial statements. The
procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the Ind AS consolidated financial
staterments, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Holding Company's
preparation of the consolidated Ind AS financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates
made by the Holding Company's Board of Directors, as well as evaluating the
overall presentation of the consclidated financial statements. We believe that the
audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reporis referred to in sub-paragraph (a) of the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated Ind AS financial staterments

Opinion

In our epinion and to the best of our information and according to the explanations
given to us, the aforesaid consclidated Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group and its jointly controlled entities as at 31st
March, 2017, and their consolidated profit including other comprehensive income,
their consolidated cash flows and consolidated changes in equity for the year
ended on that date.

Other Matters

(a) Th

parative consolidated financial information of the Group for the year

s 315 March 2016 and the fransition eiate opening balance shaetW_
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(b)

(c)

April 2015 included In these consolidated Ind AS financlal statements,; are
based on the previously issued statutory consolidated financial statements
prepared in accordance with the Companies (Accounting Standards) Rules.
2(106 audited by the predecessor auditor / by us and their report for the year
ended 31 March 2016 and 31% March 2015 dated 25" May 2016 and 25"
May 2015 respectively expressed an unmodified opinion on those consolidated
financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS, which have
been audited by us.

We did not audit the financial statements of one subsidiary, whose financial
statements reflect total assels of Rs.26.57 crore as at 31st March, 2017, total
revenues ol Rs,32.30 crore and net cash flows amounting to Rs.0.56 crore for
the year ended on thal date. The Consolidated Financial Stalements also
includes the group's share of net profit of Rs 24 crore for the year ended 31+
March, 2017 as considered in the Consolidated Financial Statements in
respect of one jointly controlled entity. These financial statements have been
audited by othet auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated Ind AS financlal statements,
in so far as it relates to the amounts and disclosures included in respect of
these subsidiary and jointly controlled entity, and our report in terms of sub-
sections (3) and (11) of Section 143 aof the Act, Insofar as it relates to the
aforesaid subsidiary and jointly controlled entity , is based solely on the reports
of the other auditors.

We did nat audit the financial statements of three jointly controlled entities. The
Consolidated Financial Statements also includes the group's share of net loss
of Rs 44.92 crore for the year ended 31% March, 2017 as considered in the
Consolidated Financial Statements in respect of these jointly controlled
entities. These financial statements are unaudited and have been furnished to
us by the Management and our opinion on the consolidated Ind AS financial
statements, in so far as il relates to the amounts and disclosures included in
respect of these jointly controlled entities, and our report in terms of sub-
seclions (3) and (11) of Section 143 of the Act in so far as it relates to the
aforesaid jointly controlled entities, is based solely on such unaudited financial
statemenls. In our opinion and according to the information and explanations
given to us by the Management, these financial statements are not matenal to
the Group.

Qur opinion on the consolidated Ind AS financial statements, and our report on
Other Legal and Regulatory Requirements below, is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the
other auditors and the financial statements certified by the Management.

The accounts of Power plant Performance Impraovements Ltd. a Joint Venture of
BHEL have not been consolidated as the said company is under liquidation and
full amount of equity investment has been provided. The accounts of Latur Power
Company IHT__t{:[____,_tqaue not been consolidaled as the said company js under

1owever full amount of equity investment in Latur Power Company Ltd.



Report on Other Legal and Regulatory Requirements

1 As required by Section143 (3) of the Act, we report, to the extent applicable,
that:

(a) We have sought and obtained all the information and explanations which 1o the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated Ind AS financial statements.

(b) In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consclidaled Ind AS financial statements have been
kept so far as it appears from our examination of those books and the reports of
the other auditors.

{c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and
Loss including other comprehensive income, the Consolidated Cash Flow
Statement and Statement of Changes in Equity dealt with by this Repart are in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated Ind AS financial siatements.

{c) In cur opinicn, the aforesaid consolidated Ind AS financial statements comply
with the Indian Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014

() Being a Government Company, Section 164(2) of the Companies Act, 2013
regarding ‘whether any director is disqualified from being appointed as a director
is not applicable to the Company in view of Nolification no. G.5 R 463(E) dld. 05-
06-2015.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Group and jointly cantrolled entities and the operating
effectiveness of such controls, refer to our separate Report in "Annexure A",

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditor's) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given lo us:

i. The consolidated Ind AS financial statements disclose lhe impact of pending
litigations on the consclidated financial position of the Group and jointly conltrolled
entities— Rafer Note 40 (2) to the consolidated Ind AS financial statemenis.

ii. Provision has been made in the consolidated Ind AS financial staterents, as
required under the applicable law or Indian accounting standards, for material
foreseeable losses, if any, on long-term contracts — Refer Note 40 (18) to the
consolidated Ind AS financial statements in respect of such items as It relates to
the Group andjeintly controlled entities and




ii. There has been no delay in transferring amounts, required to be transferred, 1o
the Inveslor Education and Protection Fund by the Holding Company and its
subsidiary companies and jointly controlled companies incerporated in India.

iv. The Group has provided requisite disclosures in the financial statements as to
holdings as well as dealings in specified Bank Notes during the period from 8th
November , 2016 to 30" December 2016 based on audit procedures and relying
on the management representation we report that the disclosures are in
accordance with books of account maintained by the company and as produced
by the management ~Refer Note 40(20} to the Ind AS financial statements .

Far Wahi & Gupta For DSP & Associates Far SBA & Campany
Chartered Accountents Chartered Acgountants Charterad Accountants
FRN 002263N —-. [FRN'006781 FRN,004651C
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Place : New Delhi
Date | May 29, 2017



ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN
DATE ON THE CONSOLIDATED IND AS FINANCIAL STATEMENTS OF
BHARAT HEAVY ELECTRICALS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act")

In canjunction with aur audit of the consolidated Ind AS financial statements of the
Company as of and for the year ended March 31, 2017, we have audited the
internal financial controls over financlal reporting of Bharat Heavy Elsctricals
Limited (hereinafter referred to as "the Holding Company”) as of that date. We did
not audit the financial statements of one Subsidiary and four Jaintly Contral Entities
out of which one Jointly Control Entity and one Subsidiary have been audited by
the other Auditor and three Jointly Control Entities are unaudited.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company. its subsidiary company
and jointly controlled companies, which are companies incorporated in Iindia, are
responsible for establishing and maintaining internal financial controls based on
the Internal control aver financial reporting criteria established by the Company
considering the essential components of intermal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAl). These responsibilities include
the design, Implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the tlimely
preparation of reliable financial information, as required under the Companies Act,
2013

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls aver financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Contrals Over
Financial Reporting (the "Guidance Note”) issued by the ICA| and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under section 143(1 )
of the Campanies Act, 2013, to the extent applicable to an audit of internal financial
controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Mole require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate intemal financial controls over financial reporling was
established and malntained and if such conirols operated effectively in all material
respecls.

Our audit involves performing procedures to oblain audil evidence about the

adequacy of the internal financial controls system over financial reporting and their

operating effectiveness. Our audit of intarnal financial controls over financial

reparting ingluded a!:tainmg an understanding of internal financial centrals over

ﬁnancialC 3 urtmg\a_ essing the risk thata matenal weaknass exists, and testing
r 1|




and evaluating the design and operating effectiveness of internal contral based on
the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstalement of the financial
staternents, whether due to fraud or error

We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditors in terms of their reports referred to in the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion an the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial coritral over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of recerds that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or
timely deteclion of unauthorised acquisition, use, or disposition of the company's
assels thal could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become |nadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorale.

Opinion

In our opinion, the Holding Company, its one subsidiary company and four jointly
controlled entities, which are entities incorporated in India, have, in all material
respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Intemal
Financial Controls Over Financial Reporting issued by the |nstitute of Chartered
Accountants of India.
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Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and
operating effectiveness of the internal financial controls over financial reporting
insofar as it relales to one subsidiary company and four jointly controlled entities,
which are companies incorporated in India, is based on the corresponding report
of the auditor of one jointly controlled entity and one subsidiary company
incorporated in India and management certificate of other three jointly controlled
entities incorporated in India.

For Wahi & Gupta For DSP & Associates For SBA & Company
Chartered Accountants Chartered Accountants Charered Accountants
FRN D02263N —= LFRH nos7ar FRN 004851C

J-'1L“ .:-\_-—i\\'k"‘-"" e w
(CA Y K Gupta) Sanjay Jain) (CA Sita Ram Soni)
Partner artner Pariner
M. No 016020 M. No 084906 M. No 672381

P

Place | Mew Delhi s
Date : May 29, 2017 [E



WAHI & GLIPTA D5P B Associates 58 A & Campany

Chartered Accounlants Chartered Accountants Chartered Accountants
213, Vivekanand Pur 783, Desh Bandhu Gupta Road 87, Lala Lajpat Ral Colony
Near Saral Rohilla Police Station Near Faiz Road Crossing Near Punjabi Bag
Delhi-110007 Karol Bagh Raisen Raad

New Delhi 110005 Bhopal 462023

Compliance Certificate

We have conducted the audit of Consolidated Financial Statements of M/S Bharat
Heavy Electricals Limited for the year ended 31% March 2017 in accordance with
the directions/ sub-directions issued by C & AG of India under Section 143(5) of
the Companies Act, 2013 and certify that we have complied with all the
directions/sub-directions issued te us.
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For Wahi & Gupta For.DSP & Associates For SBA & Company
Charterad Accountants - Qhéﬁﬂrmd coountants Charterad Accountants
FRN 002263N - (RN N FRN-D4651C

(CA Sanjay dain) (oA Bi

(CAY K Bupl “Ram Sani)
Parirer S Partier - Partner
M Ne018020 M.Nq.ﬂﬂ!fﬂﬂﬁ M No, 072381

Date: 28.05.2017
Place: New Delhi



NRd 2d] Soifdeaad s Gavea

Bharat Heavy Electricals Limited |ulisia
Date: May 29, 2017

Sub: Declaration pursuant to regulation 33 of the
SEBI (LODR), 2015

The Report of Auditors is with unmodified opinion
with respect to the Audited IND AS financial results
(Standalone and Consolidated) of the Company for
the year ended March 31, 2017.

|"|
(S Va‘afdya nathan)
ED(Finance)



